


lust as this single iine drawing of a section of Henderson Substation in Hen-
derson, Nev., serves as a "blueprint" to help system operators, maintenance
staff and others understand the maior components of the interconnected
transmission system, so does our annual report help readers understand how
we market and deliver reliable, cost-based hydroelectric power and provide
related services.

Despite all the changes in the industry, within our own organization and
across government, we know to succeed, we must remain committed to our
customers. This report highlights that commitment. Additional detail about
our power marketing program is available in the accompanying appendix to
this report.
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The Honorable Federico Pefia ~ ~
Secretary of Energy
Washington, D.C. 20585

Dear Mr. Secretary:

Western’s FY 96 Annual Report highlights our efforts to transform this
agency into a more business-like organization that is committed to its customers.

We sharpened our-strategic plan to emphasize customer service, cultural
change and leadership and developed nine new goals focusing on people, part- ,
nerships, resources, costs and industry change. These goals are directly related to
our vision for Western.

While we’ve made significant strides in increasing our efficiency and improv-
ing our service, we are not done implementing all the changes we’ve planned.
We are in the midst of a significant downsizing in which we are reducing our
staff by 25 percent. We are also cutting costs and estimate annual savings from
our Transformation efforts will be $25 million. Highlights of our operational and
financial accomplishments this year are found on page 7.

By the end of FY 98, we will have finished implementing our
Transformation process to reorganize, restructure and reengineer Western.. This
Transformation is critical for Western to meet the competitive challenges of
today’s electric utility industry. Changing our organizational culture is ,a maior
part of implementation.

. As we become a more collaborative organization, we will continue our efforts
to partner with our customers to provide the best in reliable, high-quality, low-
cost electric power. We look forward to new relationships and stronger partner-
ships with our customers and suppliers. We’re excited about the challenges of
building a new organization---one that’s designed for the utility industry of the
future.

I. M. Sharer
Administrator
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Markei~i’~gand transmitting cleafi; r~liable~ cost-based Federal hydropower
":~CrtSss Our 15,state service territory is a huge responsibility, particularly in light
of the millions of homes and businesses that depend on Western for electric
power every day. Western’s mission to provide power to cities and towns, elec-
tric cooperatives, public utility and irrigation districts, Native American com-
munities and state and Federal entities across the West is one we take seriously.

Our
We market and deliver reliable, cost-based hydroelectric power and related

services.

But iust doing our iobs isn’t enough to succeed today or to survive tomor-
row. That takes a sharp vision and commitment from each and every employee
to do his or her part toward achieving that vision.

Ovr v’;g o 
¯ Remarkable service.
¯ Superior products
¯ Delighted customers

Western will remain a viable, cohesive utility that serves customers effec-
tively and efficiently. We intend to continue providing services our customers
find valuable. We will be more businesslike, more bottom-line oriented and
more competitive in ways that benefit our customers. We will continue tO be
accountable to our customers and we will remain accessible and responsive to
individual customer needs.

Our customer service regions will continue to directly interact with power
customers--without unnecessary red tape that could delay or dilute service. To
each customer, we offer service stability; cost-based, competitive rates; superior
reliability; and timely and effective attention to needs.

We will operate and maintain our transmission system to assure a safe, reli-
able network for delivering bulk power across the westerr~ United States.
Through our membership in two regional reliability councils and several region-
al transmission associations, we will maintain leadership in our industry and
work to improve power delivery services throughout .the nation.

We will practice teamwork and embrace collaboration in addressing cross-
cutting issues and programs. We will practice the skills of effective communica-
tion both within Western and among customers, suppliers and others with
whom we interact. We will demonstrate our commitment to excellence by
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ensuring our business practices and processes are continuously examined to
ensure they add value to the customer. We will be open to changing the way
we do business to reflect new realities and different priorities.

Western is committed to adapting to the rapidly changing environment
faring the utility industry After a year of evaluating Our strengths and target-
ing areas for improvement, we spent Fiscal Year 1996 implementing our Trans-
formation plan. As part of that work, the senior manager team evaluated our
strategic goals and priorities and established new obiectives to ensure we will
be successful in the utility industr)~ This is only the beginning. We recognize
we must continually reevaluate and readjust our business priorities to remain
competitive within our industrbn We are working to:

¯ be an organization of highly-skilled, highly-productive, customer-oriented
employees who carry out our mission in concert with our desired culture,
core competencies and leadership qualities.

¯ strengthen our partnerships with the U.S. Bureau of Reclamation, U.S.
Army Corps of Engineers and the International Boundary and Water Com-
mission to manage power delivery costs and to improve power system relia-
bility and efficienc3~

¯ strengthen partnership programs with our customers, constantly looking for
opportunities to support both their and Western’s success.

¯ participate in decision-making processes with natural resource agencies
whose operating decisions significantly affect Federal power rates and repay-
ment obligations.

¯ limit increases in annual operating expenses to keep our rates and the rates
of our customers competitive in the markets we serve.

¯ continuously partner with our customers to secure alternative financing of
Western’s programs.

¯ be proactive in the shaping of the competitive utility industr~ primarily act-
ing as an advocate for power system reliabilit)~

¯ enhance the productivity of our workforce to improve our service to our

customers by continuously streamlining our work processes and seeking
relief from burdensome regulations.

¯ implement Transformation recommendations to ensure the identified sav-
ings are realized and that service to our customers is optimized.

4
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As We~rh managers’arid" ~i~iployees examined what was needed to prepare us
for-the future, one. priority became crystal clear--we needed to identify, understand
and meet~customer n’eeds. To do that, we made a renewed effort to get out, listen to
customershnd invite them to address our employees. Here’s a sampling of what
just a few of them told us and what we’re doing to heed their advice:

We hired a benchmarMng manager in t996 and formed a team to help us track
how we are doing compared to our competitors. The team is developing bench-
marMng measures and se~ing as a resource to managers who want to use bench-
marMng techniques as pa~ of their effo~s to streamline operations. Our perfor-
mance measures for this year are reposed on page 35.

r~ondf~n~; ~or ~n~ ~i~, ;~’~ ~om~r. ~;~ and ~v~o~ and

~on end brig po~r, ;�’~ ~g~.~’

We had no power rate increases in FY 96 and decreased rates for two projects.

We maintained a 98.2-percent system reliabiliW rating across our 15-state service
territo~ We expect to maintain rate stabiliv and system reliability in FY 97.

~irjob~.p

We’ve redesi~ed a number of jobs and are filling ~em competitively to ensure
we’ve got ~e best people doing the right work. We’ve trained our managers in bar-
rier-busting techniques they can use to keep employees from getting bogged do~.
We’ve s~eamlined administra~ve and procurement procedures and continue to
work on upgading our financial management ~stem to pro~de better business
information.
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’¯
-- be.on l~x’f’oe,~ ~,ow~v" ~’~_,,~ovv’c,�, lci~a=,~..ial maeao~.�,~", U’t"ah Muei~.il~al

While our rates are cost-based, we are worldng to keep them as low as pos-
sible consistent with sound business principles and provide service that meets
customer needs. Our newly revised strategic plan clarifies our commitment to
customers. Streamlining efforts are moving forward and we continue to moni-
tor costs and look for ways to increase our efficiency and improve products
and services for all customers.

We are actively engaged in industry restructuring discussions. Our adminis-
trator sits on the North American Electric Reliability Council’s Board of
Trustees and the Western Systems Coordinating Council and Electric Power
Research Institute Boards of Directors. Western staff regularly participates in
and lends its expertise to industry organizations including regional reliability
councils, power pools and other utility groups.

We continue to work with our labor unions to meet our goals of reshaping
Western while providing for our employees. We are well into our Transforma-
tion and have developed a menu of opportunities for current employees who
do not yet have positions in the new Western. We’ve revamped our perfor-
mance appraisal system to include a more simplified two-tier rating coupled
with 360-degree feedback on four core competencies. These tools help man-
agers provide employees with the sldlls they need to do the jobs of tomorrow.
Our emp!oyees remain committed to maintaining current sldlls and learning
new ones to keep up with changing technologies and ways of doing business.

6
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Res6urces . . ; Marketing~
~t~’mber of powerplants 56 ’ ~’Z W~holesale customers 644
Operating capability--(kW 000) 10,594 , Energy sales (kWh 000,000) 42,894
Net generation--(kWh 000,000)/40:,0~07
Purchase power--(kWh 000,000) 6,098 Financial ($ 000)

Assets 4,218,608
Transmission system Liabilities 290,326

Transmission lines Gross operating revenues 799,763
circuit miles 16,857 Operating expenses
circuit lca~a 27,123 (including depreciation) 504,500

Number of substations 258 Net interest expense 193,673
Number of communication sites 658

Customers Revenues
11%                                                           I%

13%
23%

7% 1%

8% 45% " 13%

3%
21%

8%
22%

9%
8%                                                        6%

Sales
0.5%" 3%

[] Municipalities     ¯ Irrigation districts
16.5%

¯ Cooperatives      ¯ Investor-owned utilities

2% [] Federal agencies [] Interdepartmental
and Interproject

¯ State agencies
9% [] Reclamation sales

[] Public utility dist.
20%

(See Sales by Customer Category table on page 26 for more detail.)

22% 5%

7
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Power Administration annually markets and transmits nearly
of power from 55 hydropower plants. We sell about 40 per-

cent 6f-f~i~-n-~fl hydroelectric generation. Western also markets the United
~tates 547 megawatt entitlement from the coal-fired Navajo Generating Sta-

"~on..near Page, Ariz.

:~ ~g~.r~s-s~rvice area covers 1.3 million scluare miles (3.38 million sauare
idloxngter~)zin 15 states. We sell power to 644 wholesale customers including
289-~~_~ ~.alities, 51 cooperatives, 18 public utihty and 51 xrngation dis-
tricts~-~-~-F~deml and 52 state agencies, 46 investor-owned utilities (only two
of ~t~ch ~:-~ase firm power from Western), and 74 Reclamation customers.
We also have two interdepartmental and six interproject customers. The)~ in
turn, provide retail electric service to millions of consumers in these central
and western states: Arizona, California, Colorado, Iowa, ILansas, Minnesota,
Montana, Nebraska, Nevada, New Mexico, North Dakota, South Dakota,
Texas, Utah and Wyoming.

Western operates and maintains an extensive, integrated and complex
high-voltage power transmission system to deliver power ti~ our customers.
Using this 16,857 circuit mile (27,123 l~n) Federal transmission system, West-
ern markets and delivers reliable electric power to most of the western half of
the United States.

Except for the Central Arizona Project’s Navajo generation, power facilities
are part of 11 rate-setting systems. These are made up of 14 multipurpose
water resource projects and a transmission project. The systems include West-
ern’s transmission facilities and power generation facilities owned and operat-
ed by the U.S. Bureau of Reclamation, the U.S. Army Corps of Engineers and
the International Boundary and Wa~er Commission.

Western and the generation entities are separately managed and financed.
Each project maintains a separate financial system and records. Each entity
operates and maintains its portion of the multipurpose projects and allocates
its operating expenses among the projects. Costs are allocated among individ-
ual project purposes. These purposes can include navigation, irrigation, flood
control, power, fish and wildlife, recreation and municipal and industrial water
supply.

Western’s financial statements include only the costs assigned to power for
repayment. We provide additional information on each of the 11 rate-setting
systems in an Appendix to this report.

Power sales, transmission operations and engineering services for our sys-
tem is accomplished by our employees at 47 duty stations located throughout
our service area. These include our Corporate Services Office in Golden, Colo.,
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and four customer service regional offices in Billings, Mont., Loveland, Colo.,
Phoenix, Ariz., and Folsom, Calif. Customer service is also supported by a
Customer Service Center in Salt Lake City, Utah. System operations and
maintenance are managed at offices in Bismarck, N.D., Fort Peck, Mont.,
Huron, S.D., Montrose, Colo., and Watertown, S.D.

Legislative authority
Congress established Western on Dec. 21, 1977, under Section 302 of the

Department of Energy Organization Act. Under this statute, power marketing
responsibilities and the transmission system assets previously managed by
Reclamation were transferred to Western.

Financing methods
Our power marketing program includes three activities: operation and

maintenance; purchase power and wheeling; and construction and rehabilita-
tion. Each year, we request appropriations from Congress to finance expenses
for most of our power systems including the Pick-Sloan Missouri Basin Pro-
gram, Central Valley Project, Parker-Davis Project and the Pacific Northwest-
Pacific Southwest Intertie Project.

In accordance with the Foreign Relations Authorization Act, we request a
separate appropriation to operate and maintain .Falcon and Amistad project
facilities for the Internationa! Boundary and Water Commission. Our appro-
priation request also includes an annual contribution for the Utah Reclama-
tion Mitigation and Conservation Account as specified in the Reclamation
Projects Authorization and Adjustment Act of 1992. Existing legislation allows
for the Colorado River Storage, Central Arizona, Seedskadee, Dolores and Fort
Peck projects to operate with power receipts through revolving funds.

We finance a Significant amount of our purchase power and wheeling pro-
gram through non-appropriated, alternative financing methods, such as bill
crediting,, net billing, reimbursements and non-appropriation transfers.

We finance operation of the. Boulder Canyon Project by annual transfer of
receipts from the Bureau of Reclamation. We also do work for other Federal
and non-Federal organizations under authority of the Economy Act, the Con-
tributed Funds Act and the Interior Department Appropriations Act of 1928.

9
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In F 96,  o:d
--.~’n~~1~’��~c~ ~etiable hydroelectric power to 644 power customers, by

p~,d,’ing sys     perations and load dispatching, power billing and collec-
__’_o._~0~!!~o;er.mar~.~ ing,_power resource planning, energy services, technology

t~j~,er, secu~ ~, ~d emergency management within 15 separate power sys-

*" s6"i~l" ~early 43 biltion ldlowatthours of energy--enough to serve nearly 4.8

~m~!l.~i~n househ.o~i for a year.
~ operated ~hd maintained 16,85 7 miles (2 7,12 3 ldiometers) of high-voltage

transmission lines, 258 substatioris and associated power system, control,
communication and electrical facilities..

~ generated $800 million in gross operating revenue.

¯ repaid $14 million of investment.

¯ began implementing Transformation plans developed to equip Western to
operate in the changing utility industry and support Administratioh efforts
to streamline government. When the new Western is fully operational in
1998 with 25 percent fewer employees, estimated annual savings will
amount to $25 million.

¯ updated our strategic plan to focus on meeting customers’ needs. Western
regional and functional offices are developing nested plans that align with
our agency goals and vision.

¯ adopted a policy to enhance support for renewable energy resources. Our
commitment includes providing technical and marketing assistance to facili-
tate renewable energy use among our customers, outreach to renewable
energy developers and purchasing cost-effective renewable resources in our
purchase power program.

¯ successfully completed the Energy Planning and Management Program
which required most Western customers to prepare integrated resource.
plans and establishes a framework for extending firm power resource com-
mitments. One benefit of the program is the creation of project-specific
resource pools that are being used to extend Federal power allocations to.
new preference customers, including Native American tribes.

¯ prepared to review IRPs and small customer plans from long-term firm
power customers and provided IRP planning assistance to customers. West-
ern’s integrated resource planning regulations became effective on Nov. 20,
1995. In FY 97, Western expects to receive a total of 179 IRPs from indi-
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vidual ~ustomers and IRP cooperatives and 125 ,small customer plans. These
reports are from 699 customers and customer members.

They include:
Small

Individual IRP customer
Region IRPs cooperatives plans

DSW 33 7 representing
20 customers/members 16

RM 16 11 representing
104 customers/members 25

SN 4 6 representing
17 customers/members 39

UGP 71 11 representing ,
192 customers/members 41

CRSP 10 10 representing
77 customers/members 4
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Percent
FY 1996 FY I995 Change

Resources
Number ofpowerplants 1 56 56 O.O
Operating capability (kW 000) 10,594 10,581 0.0
Net generation (kWh 000,000) 40,007 32,910 20.9
Purchased power (kWh 000,000) ¯ 6,098 7, 734 -2!.2

Transmission System
Transmission line-Circuit miles 16,857 16, 760 O. 6
Transmission line-Kilometers 27,123 26,967 0.6 -
Number of substations 258 257 0.4
Substation transformer capacity - kVa 26,369,098 21,456, 788 22.9

Customers
Number of wholesale customers 644 638 0.9
Number of firm customers 516 524 -1.5
Number of nonfirm customers 158 121 30.6
Number of project use customers 74 74 0.0

Energy sales
Energy sales (kWh 000) 42,893,883 38,159,988 12.4

Firm sales (kWh 000) 33,375,592 33,592,589 -0. 7
Nonfirm sales (kWh 000) 8,205,669 3,272,833 150. 7
Project use (kWh 000) 1,2 79,485 1,235,111 3. 6

Repayment
Annual repayment ($ 000,000) 14 44 -68.2
Total investment repaid ($ 000,000) 2,277 2,264 0.6
Percent of investment rapak] to date

Federal 34.88 36.52 -4.5
Non-Federal 15.23 13.65 11.6

Other financial data
Total Federal assets ($ 000) 4,218,608 4,250,505 -0.8
Total Federal investments ($ 000) 3,928,282 3,946,396 -0.5
Total liabilities ($ 000) 290,326 304,109 -4.5
Gross operating revenue ($ 000) 799, 763 797,175 0.3
Total operating revenues after transfers ($ 000) 712,278 713,581 ~0.2
Total operating expenses ($ 000) 504,500 547,303 -7.8
Net interest expense ($ 000) 193,673 144,938 33.6
1 55 hydro, 1 thermal

13
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Number of
Number of Communications S/tas Fee Area        Withdrawal Area 2 Easement Area

Project Buildings ~ VHF/UHF Microwave Acres Hectares Acres Hectares Acres Hectares

Central Arlzona (NavaJo) I - -
Centrol Valley 27 ~ 16 7
Loveland Area Projects 190 78 70 - -

Pacific NW-SW Intertle 9 -

Parker.Davis 66 55 42 291 118
Plck-Sloan Missouri Basin Eastern Division 230 143 140 228 92 2 1 420 170
Salt Lake City Area Integrated 77 42 65 2 1 114 46

Western total 600 334 324 230 93 2 1 825 334
~ Only includes communications buildings that are classified as real property.
2 Areas that have been set aside by the Bureau of Land Management for Western transmission and substaUon use.

Number of Number of    Transformer~ Fee Area Withdrawal Aroa
Project Substations Buildings Number Capacity (kVa) Acres Hectares Acres Hectares Acres Hectares

Boulder Canyon 3 9 1,798,999 3

Central Arlzona (NavaJo) 1 5 ¯ 228,000

Central Valley 15 21 16 2,162,216 271 ,110 1 0

Loveland Area 80 I 73 2,208,308 11 4 6 3

Paciflc NW-SW Intertle 3 12 5 5,131,167 286 1!6 4,243 1,718 117 47

Parker.Davis 32 37 38 1,905,874 277 112 115 47 114 46

Plck.Sloan Missouri Basin Eastern Division 99 225 125 8,006,639 2,022 819 21 8 248 101
Salt Lake Clty Area Integrated 25 33 38 4,927,895 527 213 129 52 513 406

Western total 258 329 309 26,369,098 3,394 1,374 4,507 1,825 1,002 604

~ Areas that have been set aside by the Bureau of Land Management for Western transmission and substation use.
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(In Circuit Miles)
500.kY 345-kV 230-kV I6I-kV

State Miles Kilometers Miles Kilometers Miles Kilometers Miles Kilometers

-Arizona 703.97 1,132.69 805.70 1,296.37 143.01 230.10
California 448.27 721.27 838.13 1,348.55 204.19 328.54
Colorado 392.98 632.30 857.00 1,378.9I -
Iowa 20. 33 32. 71 164. 52 264. 71 192. 23 309.30
Minnesota 247.33 397.95
Missouri 17.95 28.88
Montana - 559.95 900.96 283.28 445.80
Nebraska 136.99 220.42 106.06. 170. 65
Nevada 11.40 18.34 147.43 23 7.2!
New Mexico 44.00 70.80 67.39 108.43
North Dakota 40.74 65.55 983.30 1,582.13
South Dakota 260.33 4!8.87 1,766.12 2,841.69
Utah 17.60 28.32
Wyoming 337. 20 542. 55

Total 448.27 721.27 1,628.34 2,620.00 6,880.13 11,070.11 840.66 1,352.62

138-kV 115-kV 69-kV & Below ~ Total Western

State Miles Kilometers Miles Kilometers Miles Kilometers Miles ¯ Kilometers

Arizona 373.60 601.12 111.71 179.74 2,137.99 3,440.03
Califomia 7.37 11.86 48.26 ’ 77.65 1,546.22 2,487.87
Colorado 212.19 341.41 764. 78 1,230.53 93.38 150.25 2,320.33 3, 733.4I
Iowa . - 377.08 606..72
Minnesota 14.99 24.12 262.32 422.07
Missouri 17.95 28.88
Montana 529.40 851.80 73.86 118.84 1,446.49 2,327.40
Nebraska 479.48 771.48 75.26 121.09 797. 79 1,283.64
Nevada 3.40 5.47 162.23 261.03
New Mexico - 2. 70 4.34 114.09 183.57
North Dakota 886.27 ’ 1,426.01 145.86 234.69 2,056.17 3,308.38
South Dakota 1,343.15 2,161.13 7.06 11.36 3,376.66 5,433.05
Utah I 17.40 188.90 : 0.32 0.51 135.32 2i 7. 73
Wyoming 1,371.71      2,207.08 397.55 639.66 2,106.46 3,389.29

Total 329.59 530.31 5,770.75 9,285.14 959.36 1,543.60 16,857.10 27,123.04

Transmission Lines in Se ice Transmission Line Ago
1978 to 1996 as of 1996

8O00 4500

6000
SSO0 ¯ m Wood Unes

m 7,940 miles

1~ ¯

1~ 6~ -

0 0

Vo~ge

To~l ml~ of lines - 45 to 55 y~ ~r wo~ ~le lines; 1~ yea~ ~r s~ctums and
1978 - 16,165 miles 50 yea~ ~r ~nductor insulator a~emblies on steel lines.

" 1996-16,857miles Note:includ~onlyw~a~st~llines
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"-- REGIONAL BOUNDARIES

"~ REGIONAL OFFICE . ~
~ CUSTOMER SERVICE CENTER UPPER GREAT PLAINS ! ND

(Serves Utah, New Mexico, and REGION ~
parts of Nevada, Colorado and Texas)

0 CORPORATESERVlCESOFFICE i --~.,

: ........................~ SUBSTATIONS
BILLINGS "~ ;

% TRANSMISSION LINES (~(~ SD

steat

SIERRA NEVADA                        L’~’VELANO

~ REGION
CITY @~ O~ ~ i’FOLSOM ~.J~ SALT LAKE

GOLOEN ~

oT    ROC MOUNTAIN’
; ’ CO REGION
; ,

,.,.j
TX

DESERT SOUTHWEST
o.o REGION

PHOENIX                            ;

.~ White-Brookings 230-kV                                ,
~ Weld-Windsor Double Circuit ~ (’~ i ~. .......................
~ Gering-Stegall Double Circuit ..... ’ .~N~N
0 Greeley Area Line Removal
, Tucson-Apache Reroute ’

~/~.,~.. .

F Folsom-Nimbus Structure Replacement

’3 Tracy-Los Vequez Rebuild

! Crossover Phase ShifteF Reconfiguration 14 Lovell, Stage 08
2 Ft. Peck Maintenance and Warehouse Facility 15 Shiprock Equipment Building .
3 Watertown Operations Office Renovation 16 Sidney Transformer/BreakerReplacements
4 Sioux City; Stage :LI ~ 7 Stegall Reactor Replacement
5 Bismarck Storage Building 18 Thermopolis Modifications
6 Williston, Stage 06 19 T9 and TIO Control Building Demolition
7 Blue Mesa SPCC Improvements 20 ED2,. Stage 04
8 Bridgeport Modifications 21 Henderson Switching Station
9 Brighton, Stage 02 22 McConnico

10 Brush Ma.intenance Facility 23 Mead, Stage 07
11 Casper Transformer Replacement/SPCC 24 Phoenix O&M Complex, Stage 02
12 Gering Maintenance Facility 25 Redding Maintenance Facility
13 Granby, Stage 02 26 Tracy, Stage 04
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Initial Existing Max. Operating Actual
Operating In-service Number Capability 1 Operating Capability kW (000) Net Generation kwh (million)

Plant Name Agency River Date of Units FY 1996 kW(O00) July 1, 1996    July 1, 1995 FY 1996 FY 1995

Boulder Canyon
Arizona, Nevada

Hoover BuRec Colorado Sep-36 19 2,074 3 1,729 3 2,059 4,738 3,948
Boulder Canyon Total 19 2,074 1,729 2,059 4, 738 3,948

Central Arizona
Ar/zona
Navajo SRP4 n/a May-74 3 5475 401 553 3,514 . 4,116

Central Arizona Total 3 547 401 653 3,514 4,116

Central Valley
California

J.F. Cart DuRoc Clear Creek Tun. May-63 2 154 .147 147 716 451Folsom DuRoc American May-55 3 215 202 208 573 830
Keswick DuRoc Sacramento 0ct-49 3 105 90 90 464 469
New Melones DuRoc Stanislaus Jun-79 2 383 383 3"64 595 298
Nimbus BuRec American May-55 2 14 9 14 78 68
O’Neill 6 . BuRec San Luis Creek Nov-67 6 29 28 28 "2 0
Shasta BuRec Sacramento Jun-44 7 578 572 572 .1,457 1,996
Spring Creek DuRoc Spring Creek Tun, Jan-64 2 200 190 190 681 713
TriniLy DuRoc TriniLy Feb-64 3 140 ~ i35 137 545 572
Gianelli 6 DuRoc San Luis Creek Mar-68 8 202 8 124 107 187 125

Central Valley Total 38 2,021 1,880 1,857 5,298 5,522
Falcon-Amistad

Texas
Amistad        IBWC Rio Grande Jun-83 2 66 9 22 66 82 109
Falcon IBWC Rio Grande 0ct-54 3 32 9 16 32 39 72

Falcon-Amlstad Total 5 98 38 98 221 181

Loveland Area Projects
Colorado

Big Thompson DuRoc Trans. Mtn. Div. Apr-59 I 5 5 5 12 14
Estes DuRoc Trans. Mtn. Div. Sop-50 3 51 51 51 91 99
Ratimn s BuRec Trans. Mtn. Div. Jan-54 3 lo 95 86 86 16~ 253
Green Mountain BuRec Blue May-43 2 30 30 26 97 56
Mary’s Lake BuRec Trans. Mtn. Div. May-51 1 8 6 8 34 42
MountEIbert6 BuRec Arkansas 0ct-81 2 206 206 206 178 161
Pole Hill DuRoc Trans. Mtn. Oh/, Jan-54 1 33 33 33 120 206

Montana
Yellowtai111 BuRec Big Hom Aug-66 2 144 144 124 570 450

Wyoming ""
Alcova BuRec North Platte Jul-55 2 40 38 40 134 6!
Boys~n BuRec Wind Aug-52 2 18 !8 16 86 64
Buffalo Bill DuRoc Shoshone May.95 3 18 18 1;~ 96 53
Fremont Canyon BuRet North Platte Dec-60 2 66 66 56 296 137
Glendo BuRec North Platte Dec.58 2 38 36 34 103
Guernsey BuRec North Platte Juk27 2 7 7 8 22 18
Heart Mountain BuRec Shoshone Dec-48 1 5 5 3 16 10
Kortes BuRec North Platte Jun-50 3 39 39 39 176 121
Pilot Butte BuRec Wind Jan-25 2 2 2 2 3 3
Seminoe DuRoc North Platte Aug-39 3 51 51 45 194 119
Shoshone DuRoc Shoshone May-95 1 3 3 3 22 13
Spirit Mountain DuRoc Shoshone May-95 1 5 5 4 12 4

Loveland Area Projects Total 39 864 849 806 2,428 1,960

Parker.Davis
Arizona

Davis BuRec Colorado Jan-S1 5 .269 246 270 1,224 1,030

California
Parker BuRec Colorado Dec-42 4 69 9 50 55 470 448

Parker.Davis Total 9 338 296 325 1,694 1,477
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Initial Existing Max. Operating Actual
Operating In.service Number capability I Operating capability kW (000) Net Generation kwh (million) 2

Plant Name Agency River Date of Units FY 1996 kW(O00) July 1, I996 July 1, 1995 FY 1996 FY 1995

;- Plck-Sloan Eastern Division~ Montana ¯
Canyon Ferry BuRec Missouri Dec-53 3 60 60 58 453 379
Fort Peck Corps Missouri Jul-43 5 218 218 2!! 1,521 928
Yellowtali 11 BuRec Big Horn Aug-66 2 144 144 I24 570 450

North Dakota
Garrison Corps Missouri Jan-56 5 546 511 490 3,350 2,020

South Dakota
Big Bend Corps Missouri 0ct-64 8 538 443 386 1,4!2 861
Fort Randal! Corps Missouri Mar-54 8 387 375 375 2,387 " 1,728

; Gavins Point Corps Missouri Sep-56 3 122 111 111 864 744
Oahe Corps Missouri Apr-62 7 786 765 762 4,154 2,464

Pick-Sloan Eastern Division Total 41 2,801 2,598 2,517 14,710 9,573

Provo River
Utah

Deer Creek      PWUA Provo Feb-58 2 5 5 5 28 20
Prnvo River Total 2 ,5 5 5 28 20

Salt Lake City Integrated Prn]ects
Arizona

Glen Canyon BuRec Colorado Sep-64 8 1,356 1,288 1,155 5,506 4,416

Colorado
Blue Mesa BuRec Gunnison Sep-67 2 96 86 94 366 352
Crystal BuRec Gunnison Sep-78 1 28 28 32 ’ 2!6 163
Lower Mofina BuRec Pipeline Dec-62 I 5 5 5 18 ’ 19
McPhee BuRec Dolores Jun-93 1 1 1 I 0 0
Morrow Point BuRec Gunnison. Dec-70 2 156 156 148 467 517
Towaoc BuRec Canal Jun-93 1 11 11 11 20 13
Upper Molina BuRec Pipeline Dec-62 1 9 9 9 30 31

New Mexico
Elephant Butte BuRec Rio Grande Nov-40 3 28 28 28 .97 145

Utah¯ . Raining Gorge BuRec Green Nov-63 3 152 152 135 667 391

Wyoming’~ " Fontenelle BuRec Green May-68 1 13 10 12 71 56
~ . Salt Lake City Integrated Pra]ects Total 24 "l,855 1, 73’4 1,630 7,459 6,103

~, ’ Washoe
~° " California

.̄ Stampede BuRec Little Truckee Dec-86 1 3 3 3 18 10
Washoe Total 1 3 3 3 18 10

~,. Grand Total 181 10,594 9,573 9,853 40,007 32,910

water constraints.
Net generation is gross plant generation less plant use. These amounts have not been reduced by other prioritiessuch as project pumping energy.
Includes 4.8 MW reserved for plant use. Two units were out of service for maintenance when the 1996 capability rating was determined.
Salt River Project
United States’ share (24.3 percent) of 2,250 MW plant capability.
Pump/generating planL
Includes 0.35 MW at Lewiston.
United States’ share of 424 MW capabflity.
United States’ share (50 percent) of plant capability.               ’ ’
Only ul~it 3 has pump/generation capability.
Generation from units 1 and 2 is marketed by the Rocky Mountain Region, and from units 3 and 4 by the Upper Great Plains Region.
For this table, one-half of the total capability and output is shown under each of these two regions.
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In million kW~                                                    In million kWh
~ 1996 ~ 1995 ~ 1996

Ener~ ~s~urce Ener~ Disposl~o.
Net genemtion ~ 39,818 32,788 Sales of electric ener~

Western 41,629 36,864
Inte~hange Pmject Use (Reclamation 1,250 1,267
Received 507 1,118 Total sales of electric ene~ 42,878 38,t31
Oel#ered 1,096 1,2~

Net (589) (126) Other
Inte~ma/inte~roject 25 23

Purchases Other deliveries 230 134
NonWestem 6,088 7, 721 Total other 255 257
Western 9

Total purchases 6,097 7, 734 Total ene~ del~emd 2 43, 233 38,288

Total ener~ resources 45,326 40,396 System and contractual losses ¯ 2,192 2,118

To~I ener~ dlsposlUon 45,326 40,396

~ Reduced by Gianelll and O’Neill gene~tion (189 kWh) which is o~et against Pmject Use sales.
2 Includes ~P pumping power not included in sales and revenue tables and unit regulation losses for Boulder Canyon Project.

M~imum opemtin~ A~al opemtin~" Actual operatinE Net ge~eratlon Net generation
Bate se~n~ s~stem               ~pablli~ kW (OOO) ~pabili~ kW (000) ~pablli~ kW (000) kwh (million) kWh

Boulder ~nyon 2,074 1, 729 2,059 4,738 3,948

Cen~al ~izona P~oject (Navajo ) 547 40 ~ 553 3, 514 4,116

Cen~l Valley 2,021 1,880 1,857 5, ~ 09 ~ 5,397

Falcon.Amlstad 98 38 98 ~ 2 ~

Loveland ~ea P~jects 840 849 806 2,428 ~,960

Parker.Davis 338 296 325 1,694 ~,477

Plck~loan Mi~ouri Basin P~o~ram
(Eastern Division)                        2,801 2~598 2,517 ~4, 710 g,573

Provo 5 5 5 28 20

Salt ~ke Ci~ ~ea Integrated Pro]ec~ 1,855 ~, 774 ~,630 7,459 6, ~ 03

Was~oe 3 3 3 ~8 10

Total ~0,58~ 9,573 9,853 39,8~8 32, 785

~ Reduce~ by Gianelli an~ O’Neill gene~tion (~89 kwh) which is offset against Project Use sales.
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(dollars in millions)

cumulative Annual Cumulative
I995 Adjustments 1996 I996

Revenue:
Gross Operating Revenue 12,814 1 800 I3,6!5
Income transfers (net) (249) 3 (87) (334)

Total Operating Revenue 12,566 4 712 13,282

Expenses:
0 & M and other 4,792 16 250 5,058
Purchase power and other 3,382 (13) 159 3,527
Interest

Federally financed 2,20 (2) 180 2,388
Non-Federally financed 83 1 14 98

Total Interest 2,292 0 194 2,485
Total Expense 10,466 2 603 11,071

(Deficit)/Surplus revenue (181) 0 108 (73)

Investment:
Federally financed power 4,620 13 144 4,777
Non-Federally financed power 194 0 0 194
Nonpower !,507 (43) 204 1,668

Total Investment 6,320 (30) 348 6,639

Investment repaid:
Federally financed power 2,205 0 9 2,215
Non-Federally financed power 26 (1) 4 30
Nonpower 32 0 1 33

Total Investment repaid 2,264 (1) 14 2,277

Investment unpaid:
Federally financed power 2,414 I3 ’ 134 2,562
Non-Federally financed power 167 1 .(4) 165
Nonpower 1,475 (43) 203 1,635

Total Investment unpaid 4,056 (29) 334 4,362

Fund Balances:
Colorado River Development 14 2 (13) 3
Working, capital 2 0 1 3

Percent of Investment repaid to date:
Federal 36. 52% 34.88%
Non-Federal 13.40% 15.46%
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Svmmev" 1
Date of Effective date

~Jpe notice of rata Date
Rate of of Rate (Flrct day of Annual submitted Date of
order rate public schedule first full Incremental to FERC
no. ProJect action participation designation billing period) $(000) Notes FERC confirmation

WAPA-63 SLIP Increase 4/22/94 SUP-F5 12/2/94 13,100 Power 10/26/94 4/1/96

WAPA-65 Pmvo Neutral 7/13/94 N~A 2/17/95 None Power 2/28/95 8/15/95

WAPA-67 Washoe Neutral 6/6/95 SNF.4 10/2/95 None Power 9/30/95 Pending

WAPA-68 Parker-Davis Decrease 3/22/95 PD-5 10/2/95 ($6,222) Power 9/~0/95 4/19/96
J

Increase 3/22/95 PD-FT5 10/2/95 $1,791 Transmission 9/30/95 4/19/96
Increase 3/22/95 PDWFT5 10/2/95 $96 Nonfirm transmission 9/30/95 4/19/96
Increase 3/22/95 PD-FCT5 10/2/95 $200 Transmission 9/30/95 4/19/96

WAPA-70 BoulderCanyon Decrease 5/9/95 BCP-F5 11/2/95 ($12,593) Power 11/1/95 4/19/96

WAPA-71 Intertle Decrease 5/18/95 INT-FT2 2/2/96 ($4,720) Transmission 1/31/96 3/14/96
Increase 5/18/95 INT-NFT2 2/2/96 324 Nonflrm transmission 1/31/96 3/14/96

WAPA-72 CVP Decrease 7/11/95 CV-F8 10/2/95 ($92,564) Power 9/20/95 3/14/96

Project Expiration date

Boulder Canyon September 30, 2017

Central Valley December 31, 2004

Falcon-Amistad June 8, 2033.

Loveland Area Projects September 30, 2024

Parker-Davis September 30, 2008

Pick-Sloan Missouri Basin Program
(Eastern Division) December 31, 2020

Provo September 30, 2008

Salt Lake City Area Integrated Projects September 30, 2004

Washoe September 30, 2000

22
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Monthly Rate

Rate Capacity charge Annual
schedule $/kW of billing Energy charge Effective composite

Project designation demand not in excess of delivery obligations date rote

Boulder Canyon Project BCP-F5 0.93 1 6.!2’mills/kWh.~ A Lower Colorado 11/1/95 11.79 miffs/kwh’
River Basin Development Fund Charge (w/o LCRBDF)
(LCRBDF) of 4.5 mills/kWh applies
to purchasers in Arizona, and 2.5 mills/kWh
to purchasers in California and Nevada

Central Valley Project CV-F8 4.03 14.83 mills/kWh 10/1/95 23.35mills/kwh
tier 25.90 mills/kWh applies to all energy
sales at 70% and higher monthly load factor

Loveland Area Projects L-F4 (2nd Step) 2.85 10.85 mills/kWh 10/2/94 21.70 miffs/kWh

Parker-Davis Project PD-F5 1.92 1.95 mills/kWh 10/1/95 6.33 mills/kWh

Plck.Sloan Missouri P-SEB-F6 3.20 8.32 mills/kWh for all energy I0/1/94 I4.23 mills/kWh
Basin Prrogrom 3.38 mills/kWh for all energy
(Eastern Division) above 60% load factor

Salt ~e ~lt~ Aro~ S/./P-~5 3.83 8.9 mills/kWh 12/2/94 20.17" mills/kWh
Integrated Projects

WashoeProJect SNF-4 Roorrate: 19.26miils/kWh 10/2/94
Ceiling rate: 80.44 mills/kWh

The capacity and energy charge are only shown for comparison. Rrm power customer costs am based on their proportionate sham of capacity and energy charges derived
from the annual revenue requiremenL The forecast capacity and energy rates and the contractor’s monthly charges am calculated pursuant to the rate schedule.
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FY 1996 FY 1995

Number of Energy sales Number of Energy sales
Project customers kWh (000) $ (000) customers " kwh (000) $ (000)

Boulder Canyon 15 4, 748, 412 45,161 15 4, 069, 443 50,44 7
Central Adzona (Navajo ) 3 2 3,513,621 82,069 2 4,116,219 87,602.
Central Valley !19 8,459,533 174,043 220 8,938,726 228,088 4

¯ Falcon-Amistad 2 120,153 3,220 2 182, 715 3,331
Loveland Area Projects 4! 2,338,820 47,406 40 2,190,4 79 46,426 5
Parker-Davis 43 1,455,881 I!,207" 41 !,263,291 14,271
Pick-Sloan Missouri Basin
Program. Eastern Division         309 15,051,394 216,912 303 10, 705,668 162,529

Provo River 2 27,670 279 2 17,905 197
Salt Lake City Area Integrated
Projects                   148 7,160,008 I25,595 147 6,665,320 120,902

Washoe 1 18,390 187 1 10,231 101 e

Total Western 2 644 42,893,883 706,081 638 38,159,987 713,896

i Includes firm, nonfirm, project use, interdepartmental and interproject customers and energy sales to them. See the table on page 30 for
details on firm and nonfirm sales. Customer totals have been adjusted to eliminate duplicate counting for purchases from more than one
project.

2 Customers include those purchasing both firm and nonfirm power.
3 On June 1, 1994 Salt River Project began acting as the scheduling and marketing agent for the CAP portion of the Navajo Generating Sta-

tion (547 MW). Western retains marketing and repayment responsibility ai~d SRP pays Western monthly fixed and variable costs to meet
repayment requirements.

4 Includes $19 million in Revenue Adjustment Clause charges that were not included in Westem’s FY95 Rnancial Statements.
5 Includes $1.5 million of support energy revenue and a $10,000 audit adjustment for undistributed LAP revenue. Support energy revenue is

not included in the financial statements because it is a pass.through charge.
6 ~nc~udesa$52~~~~auditadjustmentt~rec~assifyrevenuesinadvertent~yassessedt~thewr~ngpr~ject~

FY 1996 FY 1995

Number of Energy sales Number of Energy sales
Category customers kwh (000) $ customers kWh (000) $

Municipal 289 9,269,716 158,239,273 296 9,007,954 I73,266,I47
Cooperative 51 8,720,721 150,704,156 52 7,850,605 239,031,957
Federal agency 55 2,072,445 42,263,549 59 1,989,905 51,440,068
State agency 52 9,693,124 152,245,156 62 9,625,294 163,519,122
Public utility district - 18 4,059,748 88,232,322 19 3,831,813 100,820,697
Irrigationdistrict 51 680,530 9,900,895. 57 696,184 12,684,733
Investor-owned ~ 46 7,084,987 94,295,093 44 3,863,667 63,018,892

Subtotal 562 41,581,261 695,880,443 553 36,865,422 703,781,616
Project Use (Reclamation) 74 1,255,011 9,683,023 74 1,245,859 9, 7!8,876
Interdepartmental 2 4,128 0 ’4 8,196 0

Total Western, 638 42,840,400 705,563,466 633 38,119,477 713,500,491

Interproject 2 6 53,483 517,874 5 40,511 395,3 75

644 42,893,883 706,081,340 638 38,159,988 713,895,866

Western has two Ion’g-term firm investor-owned power customers. Southern California Edison has an entitlement to Boulder Canyon Project1
power, westem se~s CVP firm p~wer in excess ~f preference cust~mer requirements threugh an energy banking arrangement (EA2) with Pacific
Gas and Electric Company, and later, as needed, may repurchase this energy at discounted rates.

2 Interpreject sales are sales among the various projedts. This income appears in the Other Income line of Westem’s Financial Statements.
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Rank Customer (kWh 000) Percent of total sales

I Salt River Project 4,228,629 9.86%
2 Tri-State Generation & Transmission Assn., Inc. 2,377,275 5.54%
3 Minnesota Power 2,152,696 5.02%
4 Sacramento Municipal Utility District 2,085,130 4.86%
5 Colorado River Commission 1,458,729 3.40%
6 Metropolitan WaterDistrictofSouthern Calif. 1,384,184 3.23%
7 Arizona PowerAuthofity 1,006,417 2.35%
8 Pacific Gas & Electric 932,848 2.18%
9 Nebraska Public Power District 766, 794 1.79%

! 0 Platte River Power Authority 731,769 1.71%
I1 East River Power Coop. 728,990 1.70%
12 Los Angeles Dept. of Watar and Power 708,707 1.65%
13 Associated Electric 704,185 1.64%
14 Santa Clara, Calif. .650,089 1.52%
15 Plains Elec. Generation & Transmission Assn. 647,035 1.5I%
16 Palo Alto, Calif. 591,345 1.38%
17 Cooperative Power Assn. 541,722 !.26%
I8 Dairyland Power Coop. 529,564 1.23%
I9 Colorado Springs, Colo. 497,875 1.16%
20 Omaha Public Power Dist. 470,149 1.10%
21 Redding, Calif. 432,648 1.01%
22 Wisconsin Power and Light 431,000 1.01%
23 Minnkota Power Coop. 408,563 0.95%
24 Central Montana Electric Power Coop. 405,457 0.95%
25 IES Utilities 401,479 0.94%

Total 25,273,279 58.94%

Includes both firm and nonfirm sales.

Rank Customer $ Percent of total revenues

1 Salt River Project 91,436,066 12.95%
2 Sacramento Municipal Utility District 49,696,219 7.04%
3 Tri-State Generation & Transmission Association Inc. 46,924,307 6.65%
4 Minnesota Power 24,780,373 3.5!%
5 Nebraska Public Power District 17,467,556 2.47%
6 Pacific Gas & Electric 16,224,056 2.30%
7 Santa Clara, Cafif. 13,885,880 1.97% ’
8 Colorado River Commission !3,477,091 1.91%
9 Platte River’PowerAuthority 13,475,935 1.91%

10 PaiD Alto, Calif. I3,425,010 1.90%
11 Plains Elec. Generation & Transmission Assn. 12,685,636 1.80%
12 Metropolitan Water District of Southern Calif. 9,961,67I 1.41%
13 Redding, Calif. 9,938,516 1.41%
14 East River Power Coop. 9, 732,552 1.38%
15 Associated E/ectric .9,375,502 1.33%
16 Colorado Springs, Colo. 9,124,199 1.29%
17 Los Angeles Dept. of Water ~nd Power 9,074,059 1.29%
18 Arizona Power Authority 8,649,130 1.23%
19 Dairyland Power Coop. 7,643, 775 1.08%
20 Cooperative Power Assn. 7,508,973 1.06%
21 Basin Bectric Power Cooperative 7,373,292 1.04%
22 Roseville, Calif. 7,292,955 1.03%
23 Stanford Linear Accelerator, DOE 7,245,650 1.03%
24 Utah Municipal Power Agency 6,608,212 0.94%
25 Omaha Public Power District 6,427,000 0.9I%

Total $ 429,433,615 60.83%

I Includes both firm and nonfirm sales.
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FY 1996 FY 1995

Customer CategOry Firm Nonflrm Total Firm Nonflrm Total

Municipal
No. of customers 288 55 297 287 48 296
Energysales-kWh(O00) 8,873,128 396,587 9,269,716 8,661,787 346,167 9,007,954
Revenues -$ 153,192,557 5,046,717 158,239,273 167,584,591 5,681,556 173,266,147

Cooperatives
No. of customers 46 18 53 . 45 I2 52
Energy sales - kWh(O00) 7,659,941 1,060, 781 8, 720, 721 7,441,587 409,018 7,850,605
Revenues- $             134,I05,333 16,598,823 150,704,156 131,904,838 7,127,119 139,031,957

Federal
No. of customers 56 6 59 58 2 59
Energy sales - kWh(O00) 1,997,375 75,069 2,072,445 !,962,221 27,684 1,989,905
Revenues - $ 41,022,862 1,240,687 42,263,549 50,927,860 512,208 51,440,068

State
No. of customers 58 7 59 .60 7 62
Energysales-kWh(O00) 9,357,995 335,119 9,693,II4 9,446,734 178,560 9,625,294
Revenues- $ 149,321,427 2,923,729 152,245,156 160,773,385 2,745,737 163,519,122

Public utility district
No. of Customers 15 10 20 15 9 19
Energy sales - kWh(O00) 3,642,316 417,432. 4,059, 748 3,560,405 271,408 3,831,813
Revenues - $ 81,418, 780 6,813,541 88,232,321 95,305,308 5,515,389 100,820,697

Irrigation district
No. of customers 51 5 52 56 2 57
Energy sales - kWh(O00) 669, 773 1 O, 757 680,530 683,104 13, 080 696,184
Revenues- $ 9,653,65! 247,244 9,900,895 12,502,594 182,140 12,684,733

Investor.owned
¯ ~ No. of customers 1 2 57 60 3 41 44

~ Energysales-kWh(O00) 1,175,064 5,909,923 7,084,987 1,836,751 2,026,916 3,863,667
~.~ Revenues- $ 20,465,930 73,829,163 94,295,093 37,227,388 25,791,504 63,018,892

~ Total Western 2
NO. of customers 3 516 158 562 524 I21 553

~° Energy sales - kWh(O00) 33,375,592 8,205,669 41,581,260 .33,592 589 3,272,833 36,865,422
" !’ Revenues - $ 589,180,540 106,699,904 695,880,443 656,225,964 47,555,652 703, 781,616

~ 1 Western has one long-term firm investor.owned power Customer, Southern California Edison, which has an entitlement to Boulder Canyon Pro-
." ject power. Pacific Gas and Electric Company purchases CVP firm power through EA2 sales.
~, 2 Sales shown here do not include Project Use, interdepartmental and interproject sales. They are included in the table on page 29.

a firm and nonfirm sales are not directly additive among customer types because many customers purchase both. Some customers also pur-
chase power from more than one project. Firm and nonfirm columns have not been adjusted to account for this double counting. However,
the totals have been adjusted.
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FY 1996 FY 1995

Project Firm Nonflrm Total 1 Firm Nonfirm Total I

Boulder Canyon
Number of Customers 15 0 15 15 2 ¯ 15
Energy Sales-kWh(O00) 4,748,412 0 4,748,412 4,069,443 0 4,069,443
PowerRevenues - $ 45,199,942 (38,493) 45,161,449 50,341,19! !06,081 50,447,272

Central Arizona
Number of Customers 1 I 1 1 0 1
Energy Sales - kWh(O00) 3,500,000 3,500,000 4,109,000 4,109,000
Power Revenues- $ 81,976,122 81,976,122 87,485,753 0 87,485,753

; Central Valley
~ Number of Customers 81 8 85 82 6 86
; EnergySales-kWh(O00) 7,140,100 131,238 7,271,338 7,632,900 124,474 7,757,374
"- Power Revenues- $        162,145,101 2,538,458 164,683,559 214,620,682 4,107,906 218,728,588

FalcoreAmistad
Number of Customers 0 2 2 0 2 2
Energy Sales - kWh( O00 ) 0 120,153 120,153 0 I82, 715 !82, 715
Power Revenues - $ 0 3,220,356 3,220,356 0 3,330,516 3,330,516

Loveland Area Projects
Number of Customers 31 0 3I 31 5 31

~ "         Energy Sales -kWh(O00) 2,307,453 0 2,307,453 2,!03,I82 77,424 2,280,606
~ PowerRevenues-$ 47,193,696 0 47,193,696 44,923,254 1,472,063 46,394,317

Parker-Davis
Number of Customers 25 19 41 27 14 39
Energy Sales- kWh(O00) 1,151,280 269,836 1,421,116 1,153,048 67,750 1,220,798
Power Revenues- $ 7,236,315 3,689,861 10,926,175 12,905,777 1,042,458 13,948;234

Pick.Sloan Missouri Basin
Program - Eastern Division
Number of Customers 251 38 280 251 30 272
Energy Sales - kWh(O00) 8,854, 721 6,158,973 15,013,694 8,694, 771 1,968,884 10,663,655
PowerRevenues-$ 137,063,936 79,700,517 226,764,453 135,279,456 27,033,061 I62,312,517

Provo River 2
Number of Customers 2 2 0 2 2
Energy Sales - kWh(O00) 27, 670 27, 670 0 17,905 17, 905
Power Revenues - $ 279,192 279,192 0 197,802 197,802

¯ Salt Lake CibjArea
Integrated Projects
Numbe[ of Customers 112 87 I43 117 59 140
Energy Sales - kWh(O00) 5,673,626 1,479,409 7,153,034 5,830,245 823,449 6,653,694
PowerRevenues- $ 108,365,429 17,I22,515 125,487,943 110,669,851 10,I65,329 120,835,I80

Washoe
Number of Customers 1 1 0 1 1
Energy Sales - k Wh(O00) I8,390 28,390 0 I0,231 10,231
Power Revenues - $ 187,498 187,498 0 101,436 101,436

Total Western ~
Number of Customers 2 516 158 562 524 121 553
Energy Sales - kWh(O00) 33,375,592 8,205,669 41,58i,260 33,592,589 3,272,832 36,865,421
Power Revenues- $ 589,180,540 106,699,904 695,880,443 656,225,964 47,555,652 703,781,616

z This table excludes power~ales and revenues associated with interdepartmental, interproject, and Project Use (Bureau of Reclamation) activities. The sales

table on page 29 includes Project Use sales.
2 Firm and nonfirm customers are not additive among the projects because many of these customers receive both firm and nonfirm power. The firm and nonfirm

columns have not been adjusted to account for this double counting but the total columns have. See the individual rate-setting system sections in the Appen-
dix to determine which customers received both types of power.
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Munici. Rural Electric Federal State Public Utility Irrigation Owned depart- Inter- Project State
State polities Cooperatives Agencies Agencies Oistricts Oistrlcts Utilities I mental project Use Total

Alabama
Number of Customers 1
Energy Sales in kWh (000) 320 . . 320
Sales of Electric ($) 4,915 4,915

Arizona
Number of Customers 6 1 8 3 15 .       3 I 2 1 40
Ēnergy Sales in kWh (000) 39, 790 89,462 361,321 5,372,330 282,891 185,979 3,251 557 13,621 6,349,202
Sales of Electric ($) 517,265 1,093,447 4,27!,398 102,135,433 3,001,834 2,515,945 48,650 92,986 113,676,958
California
Number of Customers 29 1 25 9 1i 26 5 34 140
Energy Sales in kWh (000) 3,249,484 63,677 1,340,965 1,549,696 2,426,317 388,176 1,267,259 1,188,195 I0,473,769
Sales of Electric ($) 61,926,135 1,447,546 31,143,009 13,775,585 57,860,911 6,746,811 21,341,547 9,360,000 203,601,544
Colorado
Number of Customers 22 5 6 3 1 ! 4 6 48
Energy Sales in kWh (000) 720,008 1,987,422 85,787 855,858 1,939 143,629 28,451 401 3,823,495
Sales of Electric ($) 13,410,986 38,844,080 !,485,870 16,I86,522 31,822 1,362,310 291,027 6,411 71,619,028
Georgia
Number of Customers 1
Energy Sales in kWh (000) 27,840 27,840
Sales of Electric ($) 458,428 458,428
Iowa

’ Number of Customers 45 4 4 53
Energy Sales in kWh (000) 681,617 533,148 772,217 1,986,982
Sales of Electric ($) 9,583,080 7,045~465 I0,836, 782 27,465,327
Kansas
Number of Customers 1 1 2
Energy Sales in kWh (000) 104,470 92,061 I96,531
Sales of Electflc ($) 2,124,718 1,465,777 3,590,495
Maryland
Number of Customers I I
Energy Sales in kwh (000) 1,325 1,325
Sales of Electric ($) 23,175 23,175
Minnesota
Number of Customers 47 5 3 1 4 60
Energy Sales in kWh (000) 1,490,914 !,274,876 43,329 !8,493 2,552,246 5,379,858
Sales of Electric ($) 20,224,282 18,174,002 588,974 286,651 30,915,531 70,189,440
Mississippi
Number of Customers . !
Energy Sales in kWh (000) 2,630 2,630
Sales of E/ectric ($) " 36,040 36,040
Missouri
Number of Customers 2 2
Energy Sales in kwh (000) 732,875 732,875
Sales of Electric ($) 9, 712,801 9, 712,801
Montana
Number of Customers 3 2 2 3 1 11 22
Energy Sales in kWh (000) 748,851 2,942 4,190 3,802 285,058 23,406 1,068,249
Sales of Electric ($) 10,842,148 7,545 37,946 35,916 3,019,433 60,228 14,003,216
Nebraska
Number of Customers . 54 1 8 3. I 4 71
Energy Sales in kWh (000) 647,765 230,i04 I38,269 1,416,921 66,752 2,882 2,502,693
Sales of Electric ($) 11,189,119 4,859,619 1,875,956 27,507,073 811,800 6,965 46,250,532
Nevada
Number of Customers 1 1 2 I 2 1 8
Energy Sales in kWh (000) 81,856 84,011 25,844 !,458, 729 148,038 29,620 1,828,098
Sales of Electric ($) 637,184 1,635,555 165,513 I3,477,091 2,166,363 229,692 18,311,398
New Me~fce
Number of Customers 4 5 5 1 24
Energy Sales in kwh (000) 172,945 734,455 178,185 44,384 1,135,666
Sales of Electric ($) 3,121,155 I3,684,060 3,864,137 563,057 21,264,609
North Dakota
Number of Customers 11 7 1
Energy Sales in kwh (000) 199,970 836,741 3,262 98,225 76,139 5,697 1,214,337
Sales of Electric ($) 2,913,180 16,890,14I 50,999 1,442,449 961,201 32,200 22,257,970
Oblo
Number of Customers 1 1
Energy Sales in kwh (000) 450 450
Sales of F_lectdc ($) 9,000 9,000
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Investor- Inter-Munlci. Rural Electric Federal State Public UUIIfy Irrigation Owned depart- Inter- Project State
State pallties Cooperatives Agencies Agencies Districts Districts Utilities 1 mental project Use Total

Oklahoma
Number of Customers 1
Energy Sales in kwh (000) 0 0
Sales of Electric ($) . 54,524 54,524
Oregon
Number of Customers 1 1 2
Energy Sales in kWh (000) 1, 760 9,345 11,105
Sales of Electric ($) 32,310 98,553 130,863
South Dakota
Number of Customers 33 5 1 10 2 1 5 57
Energy Sales in kwh (000) 713,919 1,028,656 18,325 125,788 194,057 31,803 5,715 2,118,263
Sales of Electric ($) 10,301,707 14,299,685 267,155 1,865,784 2,511,300 504,771 47,866 29,798,268
Texas
Number of Customers 2 9 11
Energy Sales in kWh (000) 120,153 290,444 410,597
Sales of Electric ($) 3,220,356 3,358,007 6,578,363
Utah
Number of Customers 35 6 3 2 4 1 1 52
Energy Sales in kWh (000) 1,146,676 434,17I 36,495 22,788 3,433 9,095 877 1,653,535.
Sales of Electric ($) 21,896,055 7,680,567 672,239 392,901 78,993 64,493 30,785,248
Wisconsin
Number of C~stomers 1 2 3
Energy Sales in kwh (000) 3,960 437,159 441,119
Sales of Electric ($) ~ 66,386 5,476,421 5,542,807
Wyoming
Number of Customers 1 . 4 1 1 2 3 i2
Energy Sales in kwh (000) 20,302 462,934 17,559 23,912 290 9,949 . 334,946 ¯
Sales of Electric ($) 394,406 9,521,708 303,375 466,516 5,518 24,872 10,716,395

Total Western 2
Number of Customers 3 289 51 55 52 18 5! 46 2 6 74 644
Energy Sales in kWh (000) 9,269,716 8,720,721 2,072,445 9,693,114 4,059,748 680,530 7,084,987 4,128 29,008 1,279,485 42,893,884.
Sales of Electric ($) 158,239,272 150,704,156 42,263,550 152,245,157 88,232,321 9,900,894 94,295,097 0 339,677 9,86!,2!9 706,081,340

~ Western has two long-term firm investor-owned customers. Southern California Edison has an entitlement to Boulder Canyon Project power, and Pacific Gas and Electric Company purchases
CVP firm power through F_A2 sales. Other investor-owned customers and power marketers purchase only non-firm power.2 Customer counts include firm, nonflrm, project use, interdepartmental and interproject customers.

3 The total has been adjusted to eliminate double counting customers who purchase power from more than one project.

Number of Western Western
Estimated residential Western customers’,/ Customer Western customers’/ Total supply as % supply as
population served by members’ residential purchases from members’ total retail sales in of customers’ of total state

State Western customers 2 consumers (meters) 3 Western (mWh) 4 retail sales (mWh) 3 state (mWh) 3 retail sales retail sales
tTrlzona 1,651,452 625,550 2,390,206 19,307,089 34,669,231 . 12% 7%
Callforala 18,324,068 6,940,935 10,361,731 !32, 731,189 212,604, 724 8%
Colorado 1,480,438 560, 772 3,618,582 17,698,263 34, 734,286 20% 10%
Iowa * 287,385 108,858 1,472,505 3,034,533 34,300,923 49% 4%
Kansas * 344,884 130,638 193,632 1,911,342 30,356,882 10% 1%

Minnesota * 556,985 210,979 3,141,159 4,743,225 53,958,482 .66% 6%
Montana * 1.41,715 53,680 776,163 1,001,873 13,418,360 77% 6%
North Dakota 201,015 76,142 1,I46,467 2,357,486 7,882,636 49% 15%
Nebraska 1,422,773 538,929 2,341,92! 16,331,001 20,892,479 14% 11%
New Mexico 470,815 178,339 1,074,878 4,654,233 16,415,546 23% 7%
Nevada * 57,615 21,824 1,574,971 1,699,2~1 20,659,397 93% 8%
South Dakota 373,352 141,42! 1,968,729 3,123,188 7,413,567 63% 27%
Texas * 115,764 43,850 320,338 865,116 263,278,592 37% 0% ’
Utah 429,610 158,943 1,672,387 3,931,484 18,433,697 43% 9%
Wyoming 132,985 50,3 73 547,115 1,500,269 I1,198,012 36% 5

Totals 25,980,855 9,841,233 32,600,784 214,889,572 780,216,814

~ Based on I995 data
2 Assumes 2.64 persons perhousehold, Census Bureau, July 1995 (U.S. average household size)
3 Resource Data, Inc., database
4 Western !995 Annual Report
Excludes interdepartmental, interproject, and Bureau of Reclamation customers.
* Westem sewice territory covers only a portion of this state; however, total retail sales in state column represent the whole state.
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FY 1996 FY ~995

Energy Cost Energy Cost
Project and Source kWh(O00) $(000) kWh(O00) ~(000)

Central Valley
NonWestem 3,905,496 138,4!2 4,189,138 148,331
Western 0 0 3,000 57

Total Project purchases 3,905,496 . 138,412 4,192,138 148,388
Loveland Area Projects

NonWestem                   198,167 3,305 247,527 4,107
Western 0 0 0 7

Total Project purchases 198,167 3,305 247,527 4,114

Parker-Davis
NonWestem 14,040 289 62,3!0 1,201
Western 0 49 3,430 87

Totai Project purchases 14,040 338 ’ 65,740 1,289

Pick-Sloan Missouri Basin Program.
Eastern Division
NonWestern                  1,822,294 231102 2,299,937 31,093
Western 7,086 114 0 0

Total Project purchases 1,819,380 23,216 2,299,937 31,093

Salt Lake City Area Integrated Projects
NonWestern 159,083 2,897 921,812 17,761
Western 1,675 35 6,446 85

Total Project purchases I60, 758 2,932 928,258 17,847
Total Western ~

NonWestem 6,089,080 168,005 7,720,724 202,493
Western 8, 76I I98 I2,876 236

Total Purchases 6,097,841 168,203 7,733,600 202,729

Purchase p~wer c~sts ~isted here di~er fr~m the ~nancia~ staternent f~r severa~ reas~ns~ inc~uding inter-
change, spinning purchases, by-pass costs, deferred credits and other miscellaneous adjustments.
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Oti~o.~ol¢~xS~trateglc_ _     ~: , Plan
W~2~_qon~ed to make progress In meeting our mlsslon of markeung and dehver-

ingreliable,~cost~based Federal hydroelectric power. Our vision is to provide remark-
able service and superior products, and delight our customers.

C’6mpetition
[Majot ~guI~tory and structural changes are taking place in the electric utility

lndu~_~.f~h are expected to place downward pressure on prices and to increase
competition to fulfill customers’ energy demands. These changes, beginning with
the Energy Policy Act of i992 and followed by FERC orders 888 and 889 permit
competition in the electric utility industry through broader access to transmission
systems. The open access transmission rules require utilities to deliver power from
other utilities and generation sources to wholesale customers. Although Western is
not subject to recent Federal Energy Regulatory Commission open-access regulations,
Western intends to comply with the spirit and intent of those regulations within its
statutory authorities. Western is currently in the process of restructuring its market-
ing and transmission functions, assessing its available transmission capacity, and
unbundling its services to effectively participate in the deregulated utility environ-
ment. Any impact on the future revenues of Western as a result of open access are
currently unlcnown.

Revenues
Total operating revenues for FY 96 were relatively flat compared to FY 95,

decreasing $1.3 million. While hydropower generation increased during FY 96 due
to improved water conditions, FY 96 electric power sales were down $16.6 million or
2 percent from FY 95. Reduced commercial power rates in the Central Valley Project
caused electric power sales to
decline $38 million. Partially Revenues
offsetting the impact of the
CVP were higher generation
and higher than normal sur-
plus sales in the Pick-Sloan
Missouri Basin Program
resulting in increased electric
power sales in FY 96 of $56.1 ~" ~oo
million as compared to FY 95.
Helping to offset the overall ~oo

decrease in electric power sales ~oo

was an increase in other oper- o
ating income of $19.2 million ~r
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Expenses
Total operating expenses during FY 96 were $42.8 million, 8 percent below FY

95 levels. Impacting this decrease was a 26 percent, or $44.7 million, decrease in
purchased power costs. Reduced power purchases were most evident in the PSMBP
(down $20.5 million) and the Colorado River Storage Project (down $13.8 million).
Improved Water conditions and higher reservoir levels from FY 95 kept power pur-
chases down by providing for an increase in generation of 6,886 million Idlowatt-

hours (21 percent) mainly in
Operation and maintenance expense the PSMBP (5,137 million

kWh), the Salt Lake City
Area Integrated Projects
(1,356 million kWh), and the
Boulder Canyon Project (790
million kWh).

In FY 96, operation and
maintenance expense
decreased $7.8 million (4 per-
cent) from FY 95. Adminis-

0                                               trative and general expensesI~2 1~,3 ~,~4 ~ ~,~ decreased $3 million (6 per-
Year

i cent) from FY 95. Western’s
¯ Transml~Ion [] G .... tion

AGE declined $2.2 million
due to continued cost con-
tainment efforts as a result of
the transformation process
while the generating agencies’Net interest expense AGE decreased $0.8 million.

Partially offsetting the
decreases in purchased power,
O&M, and AGE was a $48.7
million increase in net inter-
est expense. During FY 95, a
number of construction pro-

. jects were completed and
transferred to plant and inter-
est expense increased accord-

Year

¯ Transmission         . [] Generation        ]
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Capital Expenditures
In FY 96, net utility plant increased $18.1 million as a result of an increase in

completed plant ($156.6 million/3 percent). Expenditures at the generating agen-
cies remained flat. However, Western’s expenditures increased with work completed
to include: replacements (transformers, circuit breakers, series capacitors) at the
Tracy ($23.3 million), Mead ($14.8 million), and Malin ($10.3 million) substations;
and the Mead-Adelanto Transmission Line addition ($23.9 million), Flaming Gorge
Substation upgrade ($8.5 million), Phoenix Service Center SCADA replacement
($15.5 million), and Sierra Nevada Operations Center dispatch office ($11.2 mil-
lion). The increase in completed plant was offset by approximately $77.3 million
increase in accumulated depreciation.

Construction work in progress decreased $61.3 million, or 17 percent, in FY 96
largely due to the transfers to completed plant as identified above.

Cash and Other Assets

Non-plant assets (cash, accounts receivable, and other assets) cumulatively
decreased $50 million from FY 95 balances. The cash account decreased9 percent,
or $29.1 million, in FY 96. This was primarily attributable to the leveling out of
cash balances for CRSP, which is a revolving fund. Improved reservoir conditions
and lower purchased power costs allowed CRSP to reduce its cash-on-hand require-
ment. Surplus cash balances deemed not necessary for CRSP annual operation and
maintenance were returned to the Treasury.

In FY 96, accounts receivable decreased $26.9 million, or 19 p’ercent, from the
FY 95 level due primarily to the use of $16.8 million in credits to offset purchases
and receivables from Pacific Gas & Electric Company for energy, capacityand wheel-
ing. This Credit resulted from Western’s settlement ($39.8 million) with PG&.E in
1992 and represents repayment by PG&E through offsets to Western energy bills.

Liabilities

The liability accounts for the power projects decreased by $ i 3.8 million, or 5
percent, in FY 96. Specifically; accounts payable increased $26.1 million (56 per-
cent), as attributed to timing differences between the receipt and payment of
invoices to power suppliers.

Other liabilities decreased $39.9 million (16 percent). This decrease is largely
attributable to cooperative and reimbursable work initiated on a variety of projects
($10.4 million), the use of $16.8 million of power credits associated with the PG&E
~o**~mo.~ /ho~o¢~ ~ro n~.~.~ed on_to Western s customers through lowe~ower
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The Chief Financial Officers Act of 1990 requires Federal entities to develop
performance measures to assist managers in evaluating the efficiency and effective-
ness of their programs. This requirement was further stressed in the Government
Performance and Results Act of 1993. The performance measures outlined here are
linked to Western’s organizational objectives and management responsibilities and
were selected from industry standard financial and operating ratios used by public
power systems for comparison in assessing electric utility performance.

Financial Performance Measurements

The debt service coverage ratio Changed to 1.37 in FY 96 from 1148 in FY 95.
The debt service coverage ratio measures revenues in excess of operating expenses
available to make principal and interest payments. A ratio of 1.0. indicates suffi-
cient cash flow to make payments on unpaid investment, in addition to all other
cash expenses. The excess funds indicated by the greater-than-one value are used to
pay capitalized debts.

The ratio of cumulative principal paid as a percent of total Federal investment,
including ~aid to irrigation, measures the percentage of repaid Federal investment at
the end of each year. The FY 96 rate of 34.30 percent decreased from the FY 95
rate of 35.82 percent as a result of investment additions to the system that exceed-
ed the principal payment.

Western’s power generation and transmission activities provided $14.2 million
¯ for repayment of unpaid investment during FY 96, $18.1 million less than planned. ’

This indicator measures the variance (-56.02 percent in FY 96 vs. 105.96 percent in
FY 95) of actual from planned principal payments to the U.S. Department of the
Treasur)a The indicator will be zero if the actual payment is equal to the planned
payment. Repayment was less than planned in FY 96 due to over collections in FY
94 and FY 95 of $24 million, which offset the planned repayment of $11.8 million ’
for FY 96.

Western tracks several measures which allow Western to benchmark its efficien-
cy and effectiveness against other utilities. The most recent industry statistics are
listed in Selected Financial and Operating Ratios of Public Power SA~sterns, ] 996, a report
prepared by the American Public Power Association. Statistics are calculated based
on data from more than 400 of the largest publicly owned electric utilities in the
United States.

O&,M and AGE costs per firm kWh sold is a measure of the cost to operate and
maintain the generation and transmission systems, based on firm energy sales, and
is measured as a cost per kwh sold. The ratio and subsequently, the cost decreased
in FY 96 to $0.0083/kWh as compared with $0.0088fkWh in FY 95 primarily due
to a $10.97 million decrease in O&M expenses combined with a 5.3 billion increase
in kWh sales between fiscal years. The FY 94 industry average was $0.047/kWh,
the latest year for which American Public Power Association has published data.
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The operating ratio measures the proportion of the operating costs (O&M,
purchased power, and purchased transmission) associated with producing and
electricity to the revenues received from electricity sales, rate adjustments and
electric activities. Western’s FY 96 rate of 0.5 69 decreased from the FY 95 rate of~
0.651 due predominantly to fewer power purchases by Western. The FY 94 ind~s~:.~
try rate was 0.785.

Western’s revenue received from each kWh of electricity sold declined between
FY 95 and FY 96 from $0.019/kWh to $0.016/kWh due to decreased power rates in
CVP partially offset an by overall increase across Western of. nonfirm and off-peak
sales. This category of power is generally sold at lower rates than firm sales. The
FY 94 industry rate was $0.060/kWh.

¯ The total power supply expenses (O&dV[, AGE, PP, and PT expenses) per kWh
sold measures all power supply costs, including generation and purchased power,
associated with the sale of each kWh of electricity sold. Western’s FY 96 cost of
$0.011 decreased from the FY 95 rate of $0.014 as a result of a decrease in operat-
ing expenses in conjunction with an increase in kWh sales, as previously identified.
The FY 94 industry average was $0.038fkWh.

1996 1995 1996 1999

Debt service coverage ratio
Ratio 1.3678 1.4840 Operating ratio

Net revenue, notinterest, depreciation 309,000,000 246,822,000 Ratio 0.5689 0.6515

Planned principal payment, net interest 225,908,214 I66,320,000 O&M, AGE, PP, PT 407, 745,000 461,356,000
Revenue to tal 716, 745, 000 708,178,000

Investment repaid
Ratio 0.3430 0.3582

Revenues per kWh sold

Paid investment 2,277,406,000 2,264,029,000 Ratio 0.0156 0.0185

Total investment 6,639,080,000 6,320,214,000 Revenues (~ales) 594,858,000 605,9!7,000
’ kWh sold 38,081,260,000 32,756,421,000

Variance in principal payments
Ratio (0.5602) 1.0596

Total power supply expenses per kwh sold

Principal payment-planned prin payment (18,057,214) 22,656,000 Ratio 0.0107 0.014I

Planned prin payment 32,235,214 21,382,000 O&M, AGE, PP, PT 407, 745,000 461,356,000
kWh sold 38,081,260,000 32,756,421,000

O&M cost per firm kwh sold
Ratio 0.0083 0.008.8
O&M, AGE 248,680,000 259,647,000
kWh sold firm 29,875,592,000 29,483,589,000

NOTE: Westem’s financial pedormance indicators exclude, all assets, liabilities and operating expenses of the Central Arizona Project. Western, as the market-
ing agent, transfers most revenue collected for CAP to Reclamation after deductions for Western’s CAP costs.
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Operational Performance Measures
Western’s goals include maintaining a safe, accident-free work place, and a safe,

efficient, and reliable transmission system. To help us track these goals, we also
report on a number of operational measures for occupational safety and health and
transmission system efficiency.

Occupational safety and health measures, as adopted by DOE for occupational
injuries and illnesses, are recognized throughout the electric utility industry andby
statistical gathering entities to include the National Safety Council, Bureau of Labor
Statistics, and National Institute for Occupational Safety and Health. Industry sta-
tistics are provided on a calendar-year basis. Accordingly, Western’s measures have
been calculated for the same time frame.

Lost workday case rate, or the lost-time injury frequency rate, measures the
number of accidents (cases) per 200,000 hours worked. Western’s CY 96 rate of
0.4 compares favorably with the industry average of 1.3 for the same period.

Total recordable case rate measures the recordable accident frequency rate by
multiplying the number of recordable injuries by 200,000, then dividing by the
total hours worked. Western’s CY 96 rate of 1.2 is well under the industry average
of 5.7.                                                                             ’

The motor vehicle accident (frequency) rate measures the agency’s accident fre-
quency by multiplying the number of recordable accidents by 1 million (rate calcu-
lated per million miles driven), and then dividing by the recorded miles driven.
This rate does not distinguish between "preventable" or "non-preventable" acci-
dents. Western’s CY 96 rate of 1.2 remains below the DOE average of 2.6.

Western prepares one transmission system performance measure, area Control
error. The ACE measures the instantaneous difference between loads and genera-
tion, accounting for power interchange, using deviation from 60 hertz frequency.
Each control area should be in compliance with specified criteria at least 90 percent
of the time as required by the North American Electric 1Keliability Council.

Control criteria compliance is a measure used to determine if utility employees,
control equipment, and generation are responsive to the minute-bY-minute load
changes throughout the year. Good control performance is required to maintain sys-
tem reliability and to reduce losses, as well as a matter of equity among intercon-
nected systems. Western’s rate for FY 96 was 98.2, exceeding the industry average
of 91.9.
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Western’s operations improved in FY 96 as reflected in the financial indicators.
By limiting spending for capital expenditures and reducing controllable expenses,
Western has been successful in maintaining rate stability and in some cases even
reducing rates. This reflects Our ioint planning efforts with the generating agenci.es
on resource and scheduling decisions and has resulted in our obtaining a higher level
of customer satisfaction by managing costs which impact rates. Additionally, by
reorganizing the work force, we are .able to reduce costs by focusing on improving
work practices and customer service. Every major action being taken m strategic
planning, cost reduction, improvement of work practices -- is part of a comprehen-
sive effort by Western to succeed in an increasingly competitive market.
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The Administrator nal control structure and on its compliance with ’
laws and regulations.

Western Area Power Administration
Our audits were made for the purpose of form°i

United States Department of Energy: ing an opinion on the combined power system
We have audited the accompanying combinedfinancial statements taken as a whole. The

power system statements of assets, Federal invest-accompanying combining information is present-
ment, and liabilities of the Western Area Power ed for purposes of additionM analysis of the com-
Administration (Western) as of September 30, bined power system financial statements rather
1996 and 1995, and the related combined powerthan to present the financial position, results of
system statements of revenues, expenses, and operations and changes in accumulated net rev-

._-
¯ - accumulated net revenues, and cash flows for theenues, and cash flows of individual projects. The

years then ended. These combined power systemcombining information has been subj.ected to the
financial statements are the responsibility of auditing procedures applied in the audits of the
Western’s management. Our responsibility is tocombined power syst.em financial statements and,=

,: express an opinion on these combined power sys-in our opinion, is fairly stated in .all material
tem financial statements based on our audits, respects in relation to the combined power system

financial statements taken as a whole.
We conducted our audits in accordance with

generally accepted auditing standards; Government The information presented in management’s
Auditing Standards, issued by the Comptroller O~er~ie~ and Performance Measurements is not a
General of the United States; and Office of Man-required part of the combined power s~stem
agement and Budget (OMB) Bulletin 93-06, Auditfinancial statements, but is supplementary infor-
Requirements for Federal Financial Statements. Those marion required by OMB Bulletin 94-0 i, Form
standards require that we plan and perform the and Content of Agency Financial Statements. We
audit to obtain reasonable assurance about have considered whether this information is mate-
whether the combined power system financial rially inconsistent with the combined power sys-
statements are free of material misstatement. Antern financial statements.. Such information has
audit includes examining, on a test basis, evidencenot been subjected to the auditing procedures
supporting the amounts and disclosures in the applied in the audits of the combined power sys-
financial statements. An audit also includes tem financial statements and, accordingly, we do
assessing the accounting principles used and sig-not express an opinion on it. The performance
nificant estimates made by management, as wellinformation included in Management’s O~er~iew
as evaluating the overall financial statement pre-and Performance Measurements is addressed in our
sentation. We believe that our audits provide a auditors’ reporl[ on the internal control structure
reasonable basis for our opinion, in accordance with OMB Bulletin 93-06.

In our opinion, the combined power system This report is intended for the information of
financial statements referred to above present fair-the management of Western and the United
ly, in all material respects, the financial position ofStates Department of Energy.. This restriction is
Western as of September 30, 1996 and 1995, andnot intended to limit the distribution of this
the results of its operations and changes in accu-,report, which is a matter of public record.
mulated net revenues, and its cash flows for the

accepted accounting principles. ! ~     --

In accordance with Govern.ment Auditing Stan- KPMG Peat Marwick LLP
dards, we have also issued reports dated DecemberSalt Lake City, Utah
13, 1996, on our consideration of Western’s inter-December 13, 1996
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September 30, 1996 and 1995
(In thousands)

1996 1995

Utility plant:
Completed plant $ 5,045,569 4,888,929
Accumulated depreciation (1,662,435) (1,585,!33)

3,383,134 3,303, 796
Construction work-in-progress 301,231 362,501

Net utility plant 3, 684,365 3, 666,297

Cash 312,578 341,655
Accounts receivable 116,294 143,236
Other assets 105,371 99,317

Total Assets $ 4,218,608 4,250,505

FEDERAL INVESTMENT AND LIABILITIES
Federal Investment:

Congressional appropriations $ 8,385,06! 8,009,392
Interest on Federal investment 2, 985, 635 2, 786,583
Transfer of property a.nd.services, net 547, 741 678,918

¯ Gross Federal Investment " 11,918,437 11,474,893
Funds returned to U.S. Treasury (8,292,681) (7,816,918)

Net outstanding Federal investment 3,625, 756 3,657,975
Accumulated net revenues 302,526 288,42I

Total Federal investment 3,928,282 3,946,396
Commitments and contingencies
(notes 5, 7 and 8)

Liabilities:
Accounts payable 73, 039 46, 940
Other liabilities 217,28 7 257,I69

Total liabilities 290,326 304,109
Total Federal Investment and liabilities $ 4,218,608 4,250,505

7h~ accompanying notes are an integral part of these combined power system
financial statements.
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Years Ended September 30, 1996 and 1995
(In thousands)

1996 1995
OPERATING REVENUES:

Sales of electric power $ 676,927 693,519
Other operating income 122,836 103,656

Gross operating revenues 799, 763 797,175
Income transfers, net (87,485) (83,594)

Total operating revenues 712,278 713,581
OPERATING EXPENSES:

Operation and maintenance 204, 753 212,568
Administrative and general 45,245 48,264
Purchased power 129, I36 173,851
Purchased transmission services 29,929 27,858
Depreciation 95,437 84, 762

Total operating expenses 504,600 547,303
Net operating revenues 207, 778 166,278

INTEREST ON FEDERAL INVESTMENT:
Interest on Federal investment 211,350 143,031
Allowance for funds used

during construction (17,677) 1,90Z

Net Interest expense 193,673 ~ 144,938
Net revenues 14,105 21,340

ACCUMULATED NET REVENUES:
Balance, beginning of year 288,421 267,081
Balance, end of year $ 302,526 288,421

The accompanying notes are an integral part of these combined power system
financial statements.
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Years Ended September 30, 1996 and 1995
(In thousands)

1996 1995

Cash flows from operating activities:
Netrevenues $ 14,105 21,340
Adjustments to reconcile net revenues
to net cash provided by operating activities:
Depreciation 95,437 84, 762
Interest on Federal Investment 184,070 133,899
Write-on of recoverable asset (13,052) 0
(Increase) decrease in assets:

Accounts receivable 26,942 (28,375)
Other assets 4,474 8,132

Increase (decrease) in liabilities:
Accounts payable 26, 099 (21,668)
Other liabilities (34,358) 16,542

Net cash provided by operating activities 303, 7I 7 214, 632

Cash flows from Investing activities -
/ Investment in utility plant (100,431) (149,553)

~ Cash flows from financing activities:
Congressional appropriations 245,263 244,295

,~" Funds returned to U.S. Treasury (475,763) (415,065)
v Customer advances 400 3,400
:̄. Principal payments to upraters (2,263) (4,892)

Net cash used In financing activities (232,363) (172,262)

¯ ~ Decrease In cash (29,077) (107,183)

~’~-~~i:
Cash at beginning of year 341,655 448,838

¯ ~i’~
cash at end of year $ 312,578 341,655

’ ~ Supplemental Schedule of Noncash Investing and Financing Activifies

!i ~ i Capitafizedinterestduringconstruction

$ I7,677 (I,907)
¯ Transferofconstruction work-in-progress to completed plant $ 213,460 353,146

The accompanying notes are an integral part of these combined power system financial statements.
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September 30, 1996 and lggS

Note 1: Basis of Preparation of Financial such rates. Refunds with interest, as determined by FERC, are authorized
if rates finally approved are lower than rates approved on an interim

Statements and Summary of Significant basis. However, if at any time FERC determines that the administrative

Accounting Policies cost of a refund would exceed the amount to be refunded, no refunds will
be required. No significant refunds are anticipated in connection with
rates approved on an interim basis through September 30, 1996.

a. General
Western Area Power Administration’s (Western) combined power system e. Operating Revenues
financial statements include the individual power projects listed in note 2 Opeiating revenues are recorded on the basis of power and services pro-
to these financial statements. Western is the Federal power marketing vided. Except for power projects using revolving funds, cash received is
administration for these power projects. Except for the Central Arizona deposited directly with the U.S. Departmeht of the Treasury (U.S. Traa:
Project and the Pacific Northwest-Pacific Southwest Intertie, these powei sup]) and is reflected as "Funds returned to U.S. Treasury" in the accom-
projects are part of multipurpose water resource projects and include cer- panying combined power system statements of assets, Federal invest-
rain transmission facilities of Western, an agency of the U.S. Department merit, and liabilities: For power projects using revolving funds, cash
of Energy (DOE), and certain generating facilities of the U.S. Department received is deposited in the U.S. Treasury and remains available to the
of the Interior, Bureau of Reclamation (Reclamation); the U.S. Depart- project for operation and maintenance expenses. (Construction expendi-
ment of Defense, ArmyCorps of Engineers (the Corps); and the U.S. tures are financed primarfly through Congressional appropriations.) For
Department of State, International Boundary and Water Commission revolving fund projects, cash collected in excess of expenditures is used
(IBWC). The United States has no ownership in power facilities of the for repayment of investment to the U.S. Treasury.
Central Arizona Project (CAP) but does have an entitlement to power
from the project generating facility and a transmission capacity entitle- Power and transmission rates are established under requirements of the
rnent to transmission facilities, power projects’ authorizing legislation and related Federal statutes and

are intended to provide sufficient revenue to recover all costs allocated
Western markets and transmits power throughout 15 western states to power and, in some projects, a portion of irrigation-related costs
which is produced by hydropower plants operated by R~clamation, the (when such costs are beyond the irrigation users’ ability to repay)..Costs
Corps, and IBWC. Each are separately managed and financed, and allocated to power include repayment to the U.S. Treasury of its invest-
maintain separate accounting records. Reclamation, the Corps, and merit in power facilities and interest thereon. Rates are structured to pro-
IBWC operate and maintain generating facilities that are part of multipur- vide for repayment of investment in power facilities, generally over 50
pose water resource projects and, accordingly allocate certain operating years, while operation and maintenance costs and interest on Federal
expenses and net assets among the projects’ activities. Costs of the mul- investment are recovered annually.
tipurpose projects are allocated to individual purposes (principally
power, irrigation, municipal and industrial water, navigation, and flood The projects’ enacting legislation does not recognize annual depreciation
control) through cost allocation processes. (See note 5b.) The accompa- based on actual service lives as a measure of the required repayment for
nying combined power system financial statements include only those investment in utility plant. This results in some assets being fully depre-
expenses .and net assets which are expected to be recovered through the elated before costs are recovered whereas annual depreciation costs on
sale of power and other related income, other assets continue after such costs have been recovered through rev-

enues. Western matches these costs and revenues by deferring the
Accounts are maintained in accordance with generally accepted account- unmatched portion of the revenues as accumulated net revenues.
ing principles (GAAP) and the uniform system of accounts prescribed for Because Western is a nonprofit Federal power marketing agency, accu-~
electric utilities by the Federal Energy Regulatory Commission (FERC). mulated net revenues are committed to repayment of the Federal invest-
Accounting policies also reflect specific legislation and executive direc- ment.
tives issued by Federal government departments. Western’s combined
power system financial statements are generally presented in accordance While energy and transmission rates are established to recover the costs
with the provisions of Statement of Financial Accounting Standards . of operating the power projects, rates are also required to be at the Iow-
(SFAS) No. 71, Accounting for the Effect of Certain Types of Regulation. est possible level, consistent with sound business principles. Over the
The provisions of SFAS No. 71 require, among other things, that regulat- life of the power system, accumulated net revenues represent differences
ed enterprises reflect rate actions of the regulator in their financial state- between the timing of recognizing expenses and the related revenues,
ments, when appropriate. These rate actions can provide reasonable with the pdmary cause related to the difference between the recognition
assurance of the existence of an asset, reduce or eliminate the ~)alue of of depreciation expense and the related recovery of the U.S. Treasury’s
an asset, or impose a liability on a regulated enterprise, investment in utility plant. At any given time, the accumulated net rev-

enue (deficit) balance is deemed to represent net deferred revenue .or
b. Confirmation and Approval of Rates expense.
The Secretary of Energy (Secretary) has delegated authority to Western’s
Administrator to develop power and transmission rates for the power pro- Income transfers, net, represent the amount of funds collected but sub-
jects. The Deputy Secretary of Energy has the authority to confirm, sequently transferred primarily relating to the surplus generation market-
approve, and place such rates in effect on an interim basis, ed from the Navajo Generating Station on behalf of Reclamation’s Cen-

tral Arizona Project and the Central Arizona Water Conservation District.
The Secretary delegated to FERC the authority to confirm, approve, and
place such rates in effect on a final basis; to remand; or to’disapprove
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d. Cash for FERS. These contributions are submitted to benefit program trust

For purposes of reporting cash flows, cash consists principally of the funds administered by the Office of Personnel Management (OPM).
unexpended balance of funds authorized by Congress, customer
advances, as well as revolving fund revenues in the U.S. Treasury. The contribution levels as legislatively mandated do not reflect the full

cost requirements to fund the CSRS pension plan (approximately 25.1

e. Utility Plant percent). Additional sources of funding include direct appropriations pro-

Utility plant is stated at original cost, net of contributions in aid of con-
vided to the OPM, not the individual agencies. The cost of health and life

struction by entitles outside of the combined power system. C~sts
insurance benefit programs are similarly administered and paid through
.OPM.include direct labor and materials, payments to contractors, indirect

charges for engineering, supervision and administrative and general
expense, and interest during construction (IDC). The costs of additions, In FY 1997, as recommended by the Statement of Federal Financial

major replacements, and betterments are capitalized, with the exception
Accounting Standards (SFFAS) No. 4, Managerial Cost Accounting Con-

of replacements at the Boulder Canyon Project which are charged to
cepts and Standards for the Federal Government, and SFFAS No. 5,

operation and maintenance expense. Repairs are charged to operation. Accounting for Liabilities of the Federal Government, the full cost of pen-

and maintenance expense. The cost of utility plant retired, together with sion.and other retirement benefits will be reported in the accompanying
financial statements. At that time, any portion of these expenses fundedremoval costs less salvage, is charged to accumulated depreciation at

the time the plant retired is removed from service. Plant assets of the by OPM Will be specifically identified.

power systems are currently depreciated using the straight-line method
i. Income Taxesover estimated service lives ranging from 16 years to 89 years.
The facilities and income included in these combined power system

f. Interest on Federal Investment financial statements are exempt from taxation.

Interest is accrued annually on the Federal investment as mandated by
Federal statute and project legislation. Such interest is reflected as an j. Use of Estimates
annual expense in the accompanying statements of revenues, expenses, Western’s management has made a number of estimates and assump-
and accumulated net revenues with a corresponding increase in the tions relating to the reporting of assets and liabilities and the disclosure
gross Federal investment. Western calculates interest on Federal invest- of contingent assets and liabilities to prepare these financial statements
ment based on the annual unpaid balance using rates set by law, admin- in conformity with generally accepted accounting principles. Actual
istratJve orders pursuant to law, or administrative policies. Western fol- results could differ from those estimates. (See note 5b and 7d.)
lows the provisions of DOE Procedure RA 6120:2 which sets forth the pri-
ority of repayment, DOE Procedure RA 6120.2 requires annual net rev- k, Reclassifications
enues available for repayment to be applied first to annual operating Certain amounts in the prior year’s combined power system financial
expenses and then to investment in facilities bearing the highest interest statements have been reclassified to conform with the fiscal year 1996
rate (see note 5a). interest rates range from 0 to 12.4 percent depend- presentation.
ing on the year in which construction on the transmission and generation
facilities was initiated or on the authorizing legislation.

Note 2: Power Projects and Authorizing
As allowed under Federal law, interest is not accrued on Federal invest-
merit in irrigation facilities anticipated to be repaid through power Sales. Legislation
(See note 7b.) Westem’s combined power system financial statements include the

financial position, results of operation~, and cash flows of 15 Separate
g, Interest During Construction power projects. The following is a list of the Federal power projects and
The practice of capitalizing IDC is followed for’all generating and trans- related autl~orizing legislation. The transmission and generating facilities
mission facilities with the exception of certain portions of Central Valley are operated as individual integrated power projects with the financial
Power System’s generating facilities, which are currently exempt from results combined in these financial statements.
IDC. Western generally calculates IDC based on the average annual out-

Boulder Canyon Power Systemstanding balance of construction work-in-progress. Westem’s policy is to
capitalize IDC through the end of the fiscal year in which assets are Boulder Canyon Project Act of 1928, as amended
placed in service. IDC is recovered over the repayment period of the Central Arizona Project
related plant asset through increased revenues resulting from higher Colorado River Basin Project Act of 1968, as amended
investment. Applicable interest rates ranged from 7.1 to 12.4 percent
for the years ended September 30, 1996 and 1995, respectively. Central Valley Power System

Act of August 26, 1937, as amended
h. Retirement Benefits, Collbran Power System
Western, Reclamation, the Corps, and IBWC employees participate in Act of July 3, 1952
either the Civil Service Retirement System (CSRS) or Federal Employees
Retirement System (FERS). Agency contributions are based on eligible Colorado River Storage Power System
employee compensation and total 7 percent for CSRS and 12.2 percent " Colorado River Storage Project Act of 1956, as amended
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Dolores Power System Note 3: Other Assets
Colorado River Basin Project Act of 1968, as amended Other assets as of September 30, 1996 and 1995, c.onsist of the follow-

Falcon.Amistad Power System (International Boundary ing (in thousands):

and Water Commission) 1996 1995
Acts of June 18, 1954, and July 7, 1960

Movable equipment, net             $ 46,470           51,650
Fryingpan-Arkansas Power System Stores inventory 20,627 22,819

Act of August 16, 1962, as amended Abandoned project costs 12,016 800

Pacific Northwest.Pacific Southwest Intertie Project Interchange energy 10,537 5,940
Act of August 31, 1964 Miscellaneous deferred debits 5,945 6,632

Energy banking deferral 5,925 2,462
Parker.Davis Power System Prepayments and advances to others 2,637 6,145
.Act of May 28, 1954 Deposit funds available 2,214 2,869

Pick-Sloan Missouri Basin Power System Totals $105,371 99,317
Flood Control Act of 1944, as amended

Provo River Power System The energy banking deferral is an arrangement with certain customers in
which excess power and/or transmission capacity is banked with the

Finding of Feasibility by the Secretary of the Interior, November 13, customers until additional power is needed by Western to meet’contrac-
1935 tual obligations. Western records as other asset for the banked power
Rio Grande Power System and/or transmission services provided at a contractually agreed upon

Act of February 25, 1905 amount. The net revenue or expense associated with the banking activi-
ty is deferred as an other liability.

Seedskadee Power System
ActofApril 11, 1956 Note 5: Federal Investment and Cost AIloca-
Washoe Power System tion
Act of August 1, 1956 a. General

Federal inve~,tment consists of Congressional appropriations (including
nonreimbursable expenses), accumulated interest on unpaid Federal

Note 4: Utility Plant
Major classes of utility pl.ant and related accumulated depreciation as of September 30, 1996 and 1995, consist of the following (in thou-
sands):

1996 1995
Generating Generating

Western       agencies Total Western agencies        Total
Completed plant:

Generatingplant $ 0 2,834,917 2,834,917 0 . 2,805,795 2,805,795
Transmission plant 2,210,652 ~ 0 2,210,652 2,083,134 ~ 0 2,083,134

2,210,652 2,834,917 5,045,569 2,083,134 2,805,795 4,888,929
Accumulated depreciation (694,844) (967,591) (1,662,435) (651,659) (933,474) (1,585,!33)

1,515,808 1,867,326 3,383,134 !,431,475 1,872,321 3,303,796

Construction work.in-progress:
Generating plant                   0 83,812 83,812 0 9t,805 91,805
Transmission plant            217,419 .0 2! 7,419 270,696 0 270,696

217,419 83,812 301,231 270,696 91,805 362,501

Net utlllty plant $1,733,227 1,951,138 3,684,365 1,702,171 1,964,126 3,666,297

Includes approximately $21 million and $30 million of intangible assets represedting power rights as of September JO, I996 and 1995, respectively.
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investment, and the net transfers of property and costs from other Feder- tively. As part of the Energy and Water Development Appropriations Act
al agencies. All power projects (except Central Arizona, Fort Peck, of 1990, Congress included a provision stating that any increase in pur-
Dolores, Seedskadee, and the operations and maintenance and pur- chase power costs, incurred by Western after January 1, 1986, resulting
chased power programs of the Colorado River Storage Project) are pri- from bypass releases for temperature control purposes related to preser-
madly financed through Congressional appropriations for operation and vation of anadromous fisheries in the Sacramento River shall not be the
maintenance and a portion of construction and rehabilitation and pur- responsibility of power customers. Accordingly, such costs have been
chased power expenditures. The remainder of construction and rehabili- charged against Congressional appropriations in the accompanying com-
tation and purchased power expenditures are financed through other bined statements of assets, Federal investment, and liabilities; thus
mechanisms suchs as advances from non-Federal entities; reimburse- increasing the net revenue applied to Federal investment subject to
ments from other Federal agencies; alternative methods such as net repayment.
billing and bill crediting; or any combination thereof.

The Federal investment in the combined power systems’ utility plant is to Note 6: Other Liabilities
be repaid to the U.S. Treasury within 50 years from the time the fabilities Other liabilities as of September 30, 1996 and 1995, consist of the fol-
are placed in service or are commercially operational. Replacements to
Federal investments are geherally to be repaid over their expected ser- lowing (in thousands):

vice lives. There is no requirement for repayment of a specific amount of 1996 1995
Federal investment On an annual basis. However, operating expenses
(excluding depreciation expense) and interest on the unpaid Federal ~ Customer advances $ 169,I73 174,759
investment should be paid annually. To the extent that funds are not CooperatNe and reimbursable work
available for payment, such unpaid annual net deficits become payable trust fund liability 17,801 28,200
from the subsequent years’ revenue prior to any repayment of Federal Accrued annual leave 10,024 I0,159
investment. Interest is accrued on cumulative annual net deficits until Energy banking deferral 5,925 2,462
paid. As of September 30, 1996 and 1995, the cumulative unpaid Interchange energy 4,965 12,474
annual operating expenses (excluding depreciation expense) and interest Deposit funds 4,407 4, 773
on Federal investment was approximately $81 million and $195 million, Accrued payroll benefits 2,6!6 2,163
respectively. Miscellaneous deferred credits 2,376 22,179

Totals $ 217,287 257,169
b. Federal Investment in Multipurpose Facilities
The Federal investment in certain multipurpose facilities (primarily dams Customer advances primarily consist of ~o components. The first corn-
and appurtenant structures integral to the generation of power), required ponent consists of the principal and interest payable to contractors/cus-
to be repaid from the sale of power, has been determined from prelimS- tomers’of the Boulder Canyon project who provided financing for the cost
nap] cost allocation studies based on standards approved by Congress. of upgrading each of the generating units at Hoover Dam. The liability to
Allocations between power and nonpower activities may be changed in such customers is being relieved through the issuance of credits on thefuture years; however, an allocation standard cannot be changed unless subsequent sale of power. The obligation is scheduled to be relieved
the change is also approved by Congress. over a period through and including the year 2017, with interest at rates

ranging between 5.5 and 8.2 percent. The second component consists
Rnal studies will be performed by Reclamation and the Corps, as appro- of the principal payable to the State of Wyoming which provided partial
priate, upon completion of each of the individual power projects and are financing for the cost of improvements at the Buffalo Bill Dam and asso-still pending for all but the Fp]ingpan-Arkansas (FryArk) project. The ciated powerplants. The liability to the State of Wyoming is scheduled to
Fp]Ark final study was completed by Reclamation in fiscal_year 1993. be relieved over a period of 35 years beginning in 1996, with an approxi-
The Boulder Canyon and Parker-Davis projects are not subject to cost mate interest rate of 11.1 percent.allocation studies since these projects’ enacting legislation required the
total cost of the dams and appurtenant structures to be repaid through
power revenues.

Note 7: Commitments and Contingencies
As final cost allocation studies are still pending for many of the individual a. General
projects comprising the combined power system, potential exists for sig- Western, Reclamation, the Corps, and IBWC are involved in various
nificant future adjustment in the Federal investment for’the cost of multi- claims, suits, and complaints which are routine to the nature of their
purpose facilities allocated to power, and the related accrued interest on business. In the opinion of management and their legal counsel, the
unpaid investment. Changes in the allocation of oPerating and mainte- actions are either without merit or involve amounts which are not materi-
nance expenses are accounted for prospectively, unless specific legisla- al to these combined power system financial statements.
tJon requires retroactive application.

The accompanying September 30, 1996, combined power system state-
C, Shasta Cold Water R.eleases ment of assets, Federal investment, and liabilities includes investment in
~or the years ended September 30, 1996 and 1995, bypass releases at completed plant for the Hoover Dam visitor facilities. Presently, the total
the Shasta Dam resulted in Western increasing its purchased power and cost of the facilities, including IDC, is approximately $124 million and
wheeling costs by $15.3 million and $11.3 million (as revised), respec- contingent upon the settlement of the following claim.
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The construction contractor for the Hoover Dam visitors center and park- the values for which the Grand Canyon National Park and Glen Canyon
ing structure submitted a $32.3 million breach of contract claim to National Recreation Area were established."
Reclamation on July 28, 1995. The Contracting Officer issued a final
decision on the claim on September 21, 1995, stating that the claim, as The Act relieves Colorado River Storage Project (CRSP) power customers
submitted, was denied. Subsequently, the contractor filed a breach of of repayment obligations for capital costs equivalent to certain expenses
contract lawsuit against Reclamation with the Court of Federal Claims on of environmental impact studies related to the Glen Canyon Dam. How-
October 4, 1995. The lawsuit is in the eady stages of litigation, ever, in connection with this legislation, Congress included a provision

that such costs could become the responsibility of the power customers
Reclamation believes the claim is excessive and unsupported, although if the overall provisions of the Act cause net offsetting receipts to
Reclamation acknowledges that the construction contractor may be due decrease through fiscal year 1997. Beginning in fiscal year 1998,
some consideration as a result of some necessary contract modifica- power customers will receive credit to outstanding capital obligations
tions. Reclamation plans to complete a technical evaluation of the pro- equal to their spending on the aforementioned environmental expenses.
ject by February 1997. This evaluation is expected to provide the basis
for a determination of an appropriate amount, if any, to be paid to the The Secretary of the Interior in concert with Reclamation management, is
construction contractor for contract modifications, in the process of studying the provisions of the Act and reconsidering

previous interpretations applied to these costs by Reclamation through
b. Irrigation Assistance 1996. Thus, final determination of these costs is subject to uncertainty.
Federal statute requires the use of the combined power system’s net rev- As such, Reclamation will continue to account for these costs under.the
enues to repay the U.S. Treasury a certain portion of RecJamation’s pro- current interpretation until the Secretary submits a reportwith the final
ject capital costs allocated to irrigation purposes determined by the Sec- determination to the appropriate House and Senate committees. Any
retary of the Interior to be beyond the ability of the irrigation customers future obligations related to the final allocation of these costs will be
to repay. Although these costs may be paid through sales of power, reflected in the period in which such obligations become evident.
such costs do not represent an operating cost of the combined power
system. Accordingly, neither the costs nor the related revenues will be For the years ended September 30, 1996 and 1995, Western and Recla-
reflected in the financial statements of the combined power system at mation InCurred $12.8 million and $13.9 million, respectively, in environ-
the time such revenues are collected and returned to the U.S. Treasury. mental costs which were deemed nonreimbursable. Accordingly, such
Such payments were $1 million and $1.1 million for the years ended costs have been charged against Congressional appropriations in the
September 30, 1996 and 1995, respectively, accompanying combined power system statements of assets, Federal

investment, and liabilities, thus increasing the net revenue applied to the
C, Financing of Boulder Canyon Project Improvements Federal investment subject to repayment.

In 1987, Reclamation initiated a project designed to increase (uprate)
the generating capacity of the Boulder Canyon Project (the Project). Cer- e. Power Contract Commitments
rain customers of the Project agreed to provide funding for the cost of the Western has entered into various Iong-tarm agreements for power and
improvements, primarily through the issuance of long-term bonds. In transmission purchases to meet its contract obligations.. For the years
some cases, proceeds from the issuance of the bonds exceeded the ended September 30, 1996 and 1995, purchased power expenses
amounts required to fund the cost of the improvements, totaled $129.1 million and $173.9 million; and purchased transmission

service expenses totaled $29.9 million and $27.9 million, respectively.
For purposes of measuring the liability related to the Uprating Program
(the Program), Reclamation reports only the total amount of the
advances received from customers in the accompanying combined power Note 8: Other
system statements of assets, Federal investment, and liabilities. Bond a. Washoe Project
issuance costs are being included in the determination of annual interest
expense to be recognized over the term of the debt repayment. The net The Washoe Project Power Repayment Study dated January 31, 1997,

indicates the project requires a rate of at least 57 mills per kWh to coverproceeds from the issuanc~ of the debt, in excess of the amount
advanced to Reclamation, have similarly been excluded from the assets annual operating expenses (excluding depreciation expense) plus inter-

of the Project. est to repay the Federal investment in project facilities allocated to
power. At this time, Western is selling the output of the Stampede pow-

Presently, interest expense on the liability is measured based on the total       erplant at 18.95 mills per kWh.
outstanding bonded indebtedness. Interest income from excess pro-

Cumulative unpaid ann.ual operating expenses plus interest and the netceeds will reduce future interest costs subject to arbitrage regulations.
Until all improvements are Complete, and any remaining excess funds unpaid F.edera! investment in Washoe Project facilities total approximate-

are applied against outstanding debt, the total interest cost of financing ly $4.1 and $3.9 million and $8.9 and $8.9 million as of September 30,
1996 arid 1995, respectively. Based on current conditions, it is unlikelythe Uprating Program will be subject to uncertainty.
the project will be able to generate sufficient revenues to repay the Fed-

d. Colorado River Storage Project                            eral investment within the authorized repayment period. Power rates cur-
rently in place at the Washoe Power System have been placed into effect

In October 1992, Congress passed the Grand Canyon Protection Act of on an interim basis and are awaiting FERC approval.
1992 (the Act). The purpose of the Act was to "protect... and improve
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b. PG&E Energy Settlement for Energy Account No. 2
Rates,
On February 2, 1992, Western and Pacific Gas and Electric (PG&E)
entered into a settlement agreement on the methodology to be used to
calculate PG&E’s thermal rates for PG&E capacity and energy purchases
under Contract No. 14-06-200-2948A (Thermal P,ate Settlement). The
Thermal Rate Settlement provides for the reconciliation of costs for ener-
~ withdrawals and deposits from Energy Account No. 2 (EA2). The set-
tlement period for the reconciliation of costs of energy deposits and with-
drawals covers 1985 through 1992.

On April 18, :[994, PG&E filed a Rate Schedule with FEP, C acknowledg-
ing the reconciliation of the energy account costs. The reconciliation of
the rates for the 1985 through 1992 period, including interest, resulted
in PG&E owing Western $39.8 million. It was agreed that PG&E would
apply the refund as a credit against Western’s energy bills starting with
the month of October 1993.

Refunds applied cumulatively through September 30, 1996, total $39.4
million. The remaining credit will be returned to the rate payers as the
credit is applied against PG&E billings.

c. Celilo-Mead Transmission Line
In 1993, Westem’s management of the Pacific Northwest-Pacific South-
west Intertie Project determined the Celilo-Mead 750-kV DC line project
abandoned. Accordingly, $13.5 million in costs were charged against
operations and maintenance (O&M) expense, in 1996, Western restored
the asset through a credit to O&M expense and began amortizing these
abandoned project costs. For the year ended September 30, 1996,
actual O&M expense on the Intertie Project amounted to $3.1 million
which includes approximately $0.5 million amortization expense.
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September 30, 1996 and 1995
(In thousands)

1996 1995

Generating Generating
Western agencies ~ Total Western agencies ~ Total

’ASSETS
Utility plant:

Cornpletedplant $ 2,220,652 2,834,917 5,045,569 2,083,134 2,805,795 4,888,929
Accumulated depreciation (694,844) (967,591) (1,662,435) (651,659) (933,474) (2,585,133)

1,515,808 1,867,326 3,383,134 1,431,475 1,872,321 3,303, 796
Construction work-in-progress 217,419 83,812 301,231 270,696 91,805 362,501

Net utility plant ’ 1,733,227 1,951,138 3,684,365 1,702,I71 1,964,126 3,666,297

Cash 257,028 55,550 312,578 276, 784 64,872 341,655
Accounts receivable 125,893 401 116,294 143,105 131 143,236
Other assets 94,557 10,824 105,37! 85,258 14,059 99,317

Total assets $ 2,200,705 2,0i7,903 4,218,608 2,207,318 2,043,187 4,250,505

FEDERAL INVESTMENT AND LIABILITIES
Federal Investment:

Congressional appropriations           $ 3,995,307 4,389,754. 8,385,061 3,771,784 4,237,608 8,009,392
Interest on Federal investment .1,224,979 1,760,656 2,985,635 1,087,499 1,699,084 2, 786,583
Transfer of property and services, net 2,377,949 (1,830,208) 547,741 2,354,087 (1,675,169) 678,918

Gross Federal investment 7,598,235 4,320,202 11,918,437 7,213,370 4,261,523 1!,474,893
Funds returned to U.S. Treasury (5,378,386) (2,914,295) (8,292,681) (4,917,824) (2,899,094) (7,816,918)

Net outstanding Federal investment 2,219,849 1,405,907 3,625, 756 2,295,546 1,362,429 3,657,975
Accumulated net revenues (deficit) (119,822) 422,348 302,526 (296,617) 485,038 288,421

Total Federal Investment 2,100,027 1,828,255 3,928,282 2,098,929 1,847,467 3,946,396

Commitments and contingencies

Liabilities:
Accounts payable 62,412 i0,627 73,039 40,057 6,883 46,940
Other liabilities 38,266 179,021 217,287 68,332 188,837 257,169

Total liabilities 100,678 189,648 290,326 108,389 195,720 304,109

Total Federal Investment ~nd liabilities $ 2,200,705 2,017,903 4,218,608 2,207,318 2,043,187 4,250,505

1 Generating agencies are the Bureau of Reclamation, U.S. Army Corps of Engineers and International Boundary and Water Commission.

See independent auditors’ report.
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Years Ended September 30, 1996 and 1995
(In thousands)

1996 1995

Generating Generating
Western agencies 1 Total Western agencies ~ Total

OPERATING REVENUES:
Sales of electric power $ 676,927 0 676,927 693,519 0 .693,519
Other operating income 114,169 8,667 122,836 97,178 6,478 !03,656

Gross operating revenues 791,096 8, 667 799, 763 790, 697 6,478 797,175
Income transfers, net (229, 609) 142, 224 (87,485) 173, 996) 90, 402 (83,594)

Total operating revenues 561,487 150, 792 712,278 626, 701 96,880 713,581

OPERATING EXPENSES: .
Operation and maintenance 97,316 107,437 204, 753 108,825 103, 743 212,568
Administration and general 39,621 5,624 45,245 41,815 6,449 48,264
Purchased power 129, I36 129,136 173,851 0 " 173,851
Purchased transmission services 29, 929 29,929 27, 858 27,858
Oepraciation 53,964 41,473 95,437 46,504 38,258 84,762

Total operating expenses 349,966 154,534 504,500 398,853 148,,450 547,303

Net operating revenues (deficit) 211,521 (3, 743) 207,778 217,848 (51,570) 166,278

’ INTEREST ON FEDERAL INVESTMENT:
¯ Interest on Federal investment 149,051 62,299 211,350 140,282 2, 749 143,031

Allowance for funds used
during construction (14,325) (3,352) (17,677) (32,532) 34,439 1,907

::i~:i~ Net interast expense 134,726 58,947 193,673 107,750 37,188 I44,938

i:.~ Net revenues (deficit) 76,795 (62,690) 14,105 110,098 (88,758) 21,340

ACCUMULATED NET REVENUES (DEFICIT):
~’" Balance beginning of year (196,617) 485,038 288,421 (306,715) 573,796 267,081

’~~-~’~ "Balance end of year
$ (119,822) 422,348 302,526 (196,617) 485,038 288,421

¯z.. Generating agencies are the Bureau of Reclamation, U.S. Army Corps of Engineers and International Boundary and Water Commission.

C--072606
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September 30, 1996
(In thousands)

Falcon-Amistad
. Boulder Collbran Colorado River Dolores Power

Canyon Power Central Arizona Central Valley Power Power Power System
System Project Power System System System System (IBWC)

ASSETS
Utility plant:

Completed plant $ 472,246 0 551,221 14,102 1,010,920 36,072 44,447
Accumulated depreciation (143,624) 0 (230,641) (4,232) (292, 750) (1,273) (12,188)

328,622 0 320,580 9,870 718,170 34, 799 32,259
Construction work-in-progress 0 0 ¯ 53,958 147 41,118 16 0

Net utility plant 328,622 0 374,538 10,017 759,288 34,815 32,259

Cash 26,346 360 64,034 74 40,5~8 2,397 407
Accounts receivable 3, 703 7,600 52,837 0 12,330 6 268
Other assets 2,500 " 57 9,387 514 12,586 5 0

Total assets $ 3611171 8,017 500,796 10,605 824,782 37,223 32,934

FEBERAL INVESTMENT AND LIABILITIES
Federal investment’.

Congressional appropriations               $ 623,190 76 2,073,423 27,354 658,832 30,440 59,082
IntereSt on Federal investment 216,511 0 371,178 10,970 657,877 9,129 37,016
Transfer of property and services, net (34,341) 36 272,654 448 22,958 (1,494) 475

Gross Federal investment 805,360 112 2, 717,255 38, 772 1,339,667 38,075 96,573
Funds returned to U.S. Treasury (609,398) 0 (2,361, 734) (29,945) (753,285) 0 (62,557)

Net outstanding Federal investment 195,962 112. 355,521 8,827 586,382 38,075 34,016
Accumulated net revenues (deficit) !4,332 7, 787 107,946 1,674 222,059 (886) (1,349)

Total Federal Investment 210,294 7,899 463,467 10,50I 808,44I 37,189 32,667

Commitments and contingencies
Liabilities:

Accounts payable 1,447 85 32,380 15 4,815 8 I43
Other liabilities I49,430 33 4,949 89 11,526 26 124

Total liabilities 150,877 118 37,329 I04 16,341 34 267

Total Federal investment and liabilitles $ 361,I71 8,017 500,796 10,605 824,782 37,223 32,934

See independent auditors’ report.
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Pacific
Northwest-

Frylngpan- Pacific Parker-
Arkansas Southwest Davis Pick.Sloan Proyo River Rio Grande Seedskadee Washoe

Power Intertle Power Missouri Basin Power Power Power Power Combined
~stem Project System Power System System System System System Other Total

147,609 99,629 298,065 2,338,890 2,515 12,479 7 269 8,822 2,283 5,045,569
(26,011) (35,772) (123,701) (784,865) (653) (2,922) (2,222) (1,158) (423) (1,662,435)

:L21,598 63,857 174,364 1,554,025 862 9,557 5,047 7,664 ’1,860 3,383,’134
’192 100,428 18,668 85,’150 ~ 73 !,266 115 0 0 30’1,23’1

121,790 164,285 193,032 1,639,175 1,035 10,823 5,162 7,664 1,860 3,684,365

676 8,201 14,694 58,481 39 527 773 86 94,905 312,578
1,193 598 4,386 31,997 47 0 0 122 !,207 126,294

65 2’1,206 ’14,’147 42,280 0 205 ’0 15 22,404 105,372

~.123,724 I84,290 226,259 1,771,933 1,121 11,555 5,935 7,887 110,376 4,218,608

265,914 224,743 704,240 ¯ 3~632,289 .3,697 54,270 . 2,’120 9,625 1’15,766 8,385,061
103,153 93,962 144,56’1 1,315,992 721 15,689 4,658 4,2’18 0 2,985,635

2,205 (4,994) (2,080) 307,659 8’1 (304) ’1,57’1 (33) (17,100) 547,741

¯-~                271,272 3’13,7’1"1 846,72:~ 5,255,940 4,499 69,655 .8,349 13,8’10 98,666 ’1’1,918,437
¯ :~ (’124,574) (84,397) (683,435) (3,501,342) (3,806) (72,084) (1,638) (920) (3,566) (8,292,681)

’    . :" 146,698 229,314 ’163,286 1,754,598 693 (2,429) 6,7’1’1 12,890 95,’100 3,625,756
, . (23,696) (46,349) 50,805 (37,908) 396 13,652 (834) (4,828) (275) 302,526

" "r:~:" " ’: 123,002 182,965 214,091 1,716,690 1,089 11,223 5,877 8,062 94,825 3,928,282

~:~.~.’~"~ :~:: ~2 558 ~,825 16,949 23 102 13 39 14,195 73,039

" ~::~~" .... 722 ~,~25 ~2,168 55,243 32 332 58 (175) ~5,55~ 290,326

-.~ ~.: .:.;.~;= 123,724 ~,~90 226,259 ~,77~,933 ~,I21 ~,555 5,935 7,887 ~I0,376 4,2~8,608

~ ~..’
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September 30, 1995
(In thousands)

Falcon-Amista~
Boulder Collbran ¯ Colorado River Dolores, Power

Canyon Power Central Arizona Central Valley Power Power Power System
System ProJect Power System System System System (IBWC)

ASSETS
Utility plant:

Completed plant $ 470,631 0 513,571 14,306 999,563 17,422 44,437
Accumulated depreciation (I33,496) 0 (221,821) (4,049) (274,349) (694) (11,444)

337,I35 0 291, 750 10,257 725,214 16, 728 32,993
Construction work-in-progress 22 2 46,899 147 43,917 10,938 0

Net utility plant 337,I57 2 338,649 10,404 769,131 27,666 32,993

Cash 35,025 6,000 64,3! 7 252 67,142 1,856 2 7
Accounts receivable 6,841 7,674 69,58! 0 16,135 0 278Other assets 2,461 113 10,146 554 15,575 31 0

Total assets $ 381,484 13,789 482,693 11,210 867,983 29,553 33,288

FEDERAL INVESTMENT AND LIABILITIES

Federal Investment:
Congressional appropfiations               $ 618,196 76 1,922,039 20,246 665,536 22,680 57,799
Interest on Federal investment 203,934 0 360,057 10,605 611,767 6,828 34,830

¯ Transfer of property and services, net (30, 787) 36 298, 780 7,149 24,364 546 365

’ Gross Federal investment 791,343 ii2 2,580,876 38,000 1,301,667 30,054 92,994
Funds returned to U.S. Treasury (594,247) 0 (2,276,837) (28,146) (661,285) 0 ’59,270)

Net outstanding Federal investment 197, 096 112 304, 039 9,854 640,382 30, 054 33, 724
Accumulated net revenues (deficit) . 26, 756 13,5[2 132,064 1,262 211,672" (502) (436)

Tetal Federal investment 223,852 13,684 436,103 11,116 852,059 29,552 33,288

Commitments and contingencies
Uabllitles:

Accounts payable 1,379 74 22,006 53 6,255 1 0
Other liabilities 156,253 31 24,584 41 9,669 0 0

Total liabilities 157,632 105 , 46,590 94 15,924 1 0

Total Federal investme~t and liabilities $ 381,484 13, 789 482,693 11,210 867,983 29,553 33,288

¯ See independent auditors’ report.
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Pacific
Northwest-

Frylngpan- Pacific Parker-
Arkansas Southwest Davis PIck-Sloan Provo River Rio Grande Seedskadee Washoe

Power Intertle Power Missouri Basin Power Power Power Power Combined
System Project System Power System System System System System Other Total

149,440 60,958 279,316 2,307,252 1,515 12,422 7,269 8,822 2,005 4,888,929
(23,040) (34,087) (119,902) (755,421) (628) (2,725) (2,075) (1,026) (376) (1,585,133)

126,400 26,871 159,414 1,551,831 887 9,697 5,194 7,796 1,629 3,303,796
55 118,217 28,927 111,705 0 927 115 0 630 362,50I

126,455 145,088 188,341 1,663,536 887 10,624 5,309 7,796 2,259 3,666,297

762 14,568 20,653 49,869 78 542 1,663 175 78,736 341;655
1,249 586 6,060 33,386 33 0 0 140 1,273 143,236

36 4,474 1 !, 795 38,464 82 190 0 20 15,376 99,317

128,502 164,716 226,849 1,785,255 1,080 11,356 6,972 8,131 97,644 4,250,505

149,008 220,215 678,894 3,488,416 3,140 44,213 2,280 9,502 107,152 8,009,392
..:.~ 99,406 77,232 131,957 1,225,710 702 15,690 3,849 3,658 358 2,786,583
~, i. 12,714 (4,984) (3,385) 375,441 256 8,100 3,127 37 (12,841) 678,918

"!!~: :..i. 261,128 292,463 807,466 5,089,567 4,098 68,003 9,256 13,197 94,669 11,474,893
:~ " (108,707) (77,707) (653,775) (3,278,681) (3,508) (69,356) (1,638) (697) (3,064) (7,816,918)

~.~ ~i-152,421 214, 756 153,691 1,810,886 590 (1,353) 7,618 12,500 91,605 3,657,975
-" ~.: (24,717) (52,409) 60,268 (82,685) 452 12,487 (701) (4,456) (4,211) 288,421

: ~127,704 162,347 213,959 1,728,201 1,642 11,134 6,917 8,044 87,394 3,946,396

572 997 1,717 6,328 30 18 8 17 7,485 46,940
226 1,372 11,173 50,726 8 204 47 70 2,765 257,169

798 2,369 12,890 57,054 38 222 66 87 10,250 304,109

128,502 164,716 226,849 1,785,255 1,080 11,356 6,972 8,131 97,644 .4,250,505

C--07261 0
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Year Ended September 30, 1996
(In thousands)

Falcon-Amlstad
Boulder Cellbran Colorado River Dolores Power

Canyon Power Central Arizona Central Valley Power Power Power System

i. System Project Power System System System System (IBWC)

:.
OPERATING REVENUES:

Sales of electric power $ 45,158 82,069 144,738 1,798 117,144 1920 3,220
Other operating income 10,890 949 16,241 25 13,084 0 (284)

Gross operating revenues 56,048 83,0!8 !60,979 1,823 130,228 2,920 2,936
Income transfers, net 0 (87,485) 60 0 75 0 0

Total operating revenues 56,048 " (4,467) 161,039 1,823 130,303 2,920 2,936

OPERATING EXPENSES:
Operation and maintenance 27,939 863 31394 839 35,865 414 806
Administration and general 4,551 ’ 455 8,486 24 7,677 12 113
Purchased power 3,662 0 112,019 0 676 0 0
Purchased transmission services 0 0 13,454 0 7,521 0 0

i tion 1 034 0 1 7 183 1 774 580 744Deprecia O, 2,38 8,

~
Total operating expenses 46,186 1,318 178, 740 1,046 70,513 1,006 1,663

Net operating revenues (deficit) $    9,862 (5, 785) (1Z, }01) 777 59, 790 1,914 1,273

INTEREST ON FEDERAL INVESTMENT:
Interest on Federal investment $ 22,180 0 11,120 365 46,110 2,300 2,!86
Allowance for funds used

during construction 106 0 (4, 703) 0 3,298 (2) 0

Net interest expense 22,286 0 6,417 365 49,408 2,298 2,186

Net revenues (deficit) (12,424) (5,785) (24,118) 412 10,382 (384) (913)

ACCUMULATED NET REVENUES (DEFICIT):

Balance beginning of year 26,756 13,572 132,064 1,262 211,677 (502) (436)

Balance end of year $ 14,332 7,787 107,946 1,674 222,059 (886) (1,349)

See independent auditors report.

C--072611                        -
C-072611



Pacific
Northwest-

~ingpan- Pacific Parker-
4rkansas Southwest Davis

Pick.Sloan
Provo River Rio Grande Seedskadee Washoe

Power Intertie Power Missouri Basin Power Power Power Power Combined
System Project System Power System System System System System Other Total

13, 758 0 11,197 250,559 279 2, 728 1,172 187 0 6.76,927
568 6, 741 18,942 55,129 6 2 45 0 498 122,836

.~ 14,326 6,741 30,139 305,688 285 2,730 1,217 187 498 799,763 ~-
~ . 0 0 100 263 0 0 0 0 (498) (87,485)

i 14,326 6,741 30,239 305,951 285 2,730 1,217 187 0 712,278

2,720 (10,439) 16,713 98,540 185 1,348 381 115 (3,930) 204,753
272 780 4,98I 17,830 29 2I 14 0 0 45,245

’-..., 409" 0 277 12,01i 82 0 0 0 0 129,136
, 2,710 0 0 6,244 0 0 0 0 0 29,929
~ 2,633 1,695 5,158 42,796 26 196 147 84 0 95,437

8,744 (7,964) 27,129 177,421 322 1,565 542 199 (3,930) 504,500

5,582 14,705 3,110 128,530 (37) 1,165 675 (12) 3,930 207,778

3, 746 16, 729 12, 734 93,051 19 0 808 360 (358) 211,350

815 (8,084) (I61) (9,298) 0 0 0 0 352 (17,677)

4,561 8,645 12,573 83,753 19 0 808 360 (6) 193,673

1,021 6,060 (9,463) 44,777 (56) 1,165 (133) (372) 3,936 14,105

(24,717) (52,409) 60,268 (82,685) 452 12,487 (701) (4,456) (4,211) 288,421

(23r696) (46,349) 50,805 (37~908) 396 13,652 (834) (4,828) (275) 302,526
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Year Ended September 30, 1995
(In thousands)

Falcon-Amis~d
Boulder Collb~n Colo~do River Dolores Power

Canyon Power Cen~al Arizona Central Valley Power Power Power S~tem
S~tem Project Power System S~tem System System (IBWC)

OPERATING REVENUES:
Sales of electric power $ 50,447 87,602 209,120 1,894 112,901 1,841 3,331
Other operating income 2,583 1,233 12,820 24 9,146 0 0

Gross operating revenues 53,030 88,835 221,940 1,918 I22,047 1,841 3,331
Income transfers, net (161) (83,432) 18 0 (14) 36 0

Total operating revenues 52,869 5,403 221,958 1,918 122,033 1,877 3,3~!

OPERATING EXPENSES:
Operation and maintenance 23,926 673 32,568 951 35,381 331 812
Administration and general 4,684 512 9,237 24 8,257 17 3
Purchased power 46 0 125,616 0 14,476 0 0
Purchased transmission services 0 0 12,822 0 7,340 0 0
Depreciation 8,621 0 8,175 I83 17,269 684 741

Total operatlng expenses 37,267 1,I85 188,418 1,158 82,723 1,032 ’ 1,556

Net operating revenues (deficit) 15,602 4,218 33,540 760 39,310 845 1, 775

INTEREST ON FEDERAL INVESTMENT:
Interest on Federal investment 23,149 0 24,660 382 , 53,682 11364 13’20
Allowance for funds used :
during construction (9, 237) 0 (6,164) 0 (10,497) (24) 0

Net Interest expense 13,912 0 8,496 382 43,185 1,340 2,320

Net revenues (deficit) 1,690 4,218 25,044 378 (3,875) (495) (545)

ACCUMULATED NET REVENUES (DEFICIT):

Balance beginning of year 25,066 ’9,354 107,020 884 215,552 (7) 109

Balance end of year $ 26,756 13,572 132,064 1,262 211,677 (502) (436)

See independent auditors" report.
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Pacific
Northwest-

Frylngpan- Pacific Parker-
Arkansas Southwest Davis , Pick-Sloan Provo River Rio Grande Seedskadee Washoe

Power Intertie Power Missouri Basin Power Power Power Power Combined

System Project System Power System System System System System Other Total

i3,046 0 14,271 194,448 198 2,927 . 1,340 I53 0 693,519
(40) 5,532 1 ~,864 52,426 i5 3 85 0 1,965 103,656

I3,006’ 5,532 32, i35 246,874 213 2,930 1,425 153 1,965 797,175
0 0 31 84 0 0 0 0 (156) (83,594)

I3,006’ 5,532 32,166 246,958 213 2,930 1,425 153 1,809 713,581

2,761 1,261 14,435 97,211 I51 1,319 489 !55 154 212,568
289 628 6,062 18,373 51 24 15 6 82 48,264

0 0 1,191 32,522 0 0 0 0 0 173,851
2, 636 0 0 5,060 0 0 0 0 0 27,858
1,946 1,732 5,366 39,556 19 200 148 79 48 84,762

7,632 3,621 27,054 192, 722 221 1,543 652 240 279 547,303

5,374 1,911 5, I12 54,236 (8) 1,387 773 (87) 1,530 166,278

4, 723 6, 774 7,360 27, 736 30 (92) 598 286 59 143,031

(1) (3, 773) 2,051 29,448 0 157 0 0 (53) !,907

4,722 3,001 9,411 57,184 30 65 598 286 6 144~938

652 (1,090) (4,299) (2,948) (38) 1,322 I75 (373) 1,524 21,340

(2S,369) (51,319) 64,56"/ (79,737) 490 11,165 (876) (4,083) (5,735) 267,081

(24,717) (52,409) 60,268 (82,685) 452 12,487 (701) (4,456) (4,21t) 288,421
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Year Ended September 30, 1996
(In thousands)

Falcon-Amlstad
Boulder Collbran Colorado River Dolores Power

Canyon Power Central Arizona Central Valley Power Power Power System
System Project Power System System System System (IBWC)

Cash flows from operating activities:
Net revenues (deficit) $ (12,424) (5,785) (24,118) 412 10,382 (384) (913)
Adjustments to reconcile net revenues (deficit)

to net cash provided by operating activities:
Oepreciation 10,034 0 12,38"7 i83 18,774 580 744
Interest on Federal lnvestment 12,683 0 6,417 365 49,408 2,298 ’ 2,186
Write-on of recoverable asset 0 0 0 0 0 0 0
(Increase) decrease in assets:

Accounts receivable                          3,138 74 16, 744 0 3,805 (6) 10
Other assets (39) 56 759 40 2,989 26 0

Increase (decrease) in liabilities:
Accounts payable                               68 11 10,374 (38) (1,440) 7 143
Other liabilities (1,298) 2 (19,635) 48 1,857 26 124

Net cash provided by (used In) operating activities 12,162 (5,642) 2,928 1,010 85, 775 2,547 2,294

Cash flows from investil~g activities -
Investment in utility plant (1,754) 2 (34,546) (188) 2,431 (7, 724) (10)

Cash flaws from financing activities:
Congressional appropriations (2,073) 0 116,232 799 (22, 770) 5, 718. 1,393
Funds re turned to U.S. Treasury (15,151) 0 (84,897) (1,799) (92, 000) 0 (3, 287)
Customer advances 400 0 0 0 0 0 0
Principal payments to upraters : (2,263) 0 0 0 0 0 0

Net cash provided by (used in) financing activities (19,087) 0 31,335 (I,000) (114,770) 5,718 (I,894)

Increase (decrease) in cash (8,679) (5,640) (283) (178) (26,564) 541 390

Cash at beginning of year 35,025 6,000 64,317 252 67,142 1,856 17

Cash at end of year $ 26,346 360 64,034 74 40,578 2,397 4.07

See independent auditors’ report.
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Pacific
Northwest.

F~ngpan- Pacific Parker-

Arkansas Southwest Davis Pick-Sloan Provo River Rio Grande Seedskadee Washoe

Power intertie Power Missouri Basin~ Power Power ’ Power Power Combined

System Project System Power System System System System System Other Total

1,02 ! 6,060 (9,463) 44, 777 (56) 1,165 (I33) (372) 3,936 "14,105

2, 633 I, 695 5,158 42, 796 26 196 147 84 0 95, 437

.o       4,561
8,645 12,573 83, 753 19 0 808 360 (6) 184,070

0 (13,052) 0 0 0 0 0 0 0 (13,052)

56 (12) 1,674 1,389 (14) 0 0 18 66 26,942
(29) 3, 796 (2,352) (3,816) 82 (15) 0 5 2,972 4,474

(:i30) (439) 108 10,621 (7) 84 5 22 6,710 26,099
54 (605) (830) (12,432) 1 25 (2) (284) (1,409) (34,358)

.. 8,166 6,088 6,868 167,088 51 1,455 "825 (167) 12,269 " 303,,717

~ ’ (I37) (10,254) (9,311)" (38,544) 0 (396) 0 0 0 (.~00,431)

7, 752 4,489 26, I44 102, 729 208 1,654 (I, 7I 5) 30i 4,402 245,263
(I5,867) (6,690) (29,660) (222,66I) (298) (2,728) 0 (223) (502) (475,763)

0 0 0 0 0 0 0, 0 0 400
0 0 0 0 0 0 0 0 0 (2,263)

(8,115) (2,201) (3,516) (119,932) (90) (I,074) (1,715) 78 3,900 (232,363)

(86) (6,367) (5,959) 8,612 (39) (15) (890) (89) 16,169 (29,077)

762 14,568 20,653 49,869 78 542 1,663 175 78,736 341,655

676 8,201 14,694 58,481 39 527 773 86 94,905 312,578
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Year Ended September 30, 1995
(In thousands)

Falcon-Amlsta~
Boulder Collbran Colorado River Dolores Power

Canyon Power Central Arizona Central Valley Power Power Power System
System Project Power System System System System (IBWC)

Cash flows from operating activities:
Net revenues (deficit) $ 1,690 4,218 25,044 378 (3,8T5) (495) (545)
Adjustments to reconcile net revenues (deficit)

to net cash provided by operating activities:
Depreciation 8,62I 0 8,175 i83 17,269 684 741
Interest on Federal Investment 2,8 73 0 8,496 382 43,185 1,340 2,320
(Increase) decrease in assets:

Accounts receivables (433) 337 (!5,562) 86 (5,825) 0 (278)
Other assets (74) I05 (1,413) I81 1,852 (25) 0

Increase (decrease) in liabilities:
Accounts payable                         (2, 062) 9 (4, 999) (35) (2,517) 1 ( 1 )
Other liabilities 1,079 (1, 722) (17,021) (8) 5,683 0 0

’Net cash provided by (used In) operating activities 11,694 2,947 2,720 1,167 55,772 1,505 2,237

Cash flows from Investing acUvltles -
Investment in utility plant (7,925) (2) (17,921) (291) (7,447) 0 0

activities:Cash flows from financing
Congressional appropriations 7,850 0 18,137 926 (14,010) 346 756
Funds returned to U.S. Treasury (5,146) 0 (78,380) (1,894) (40,000) 0 (2,995)
Customer advances 3,400 0 0 0 0 0 0
Principal payments to.upraters (4,892) 0 0 0 0 0 0

Net cash provided by (used In) financing activities 1,212 0 (60,243) (968) (54,010) 346 (2,239)

Increase (decrease) In cash 4,981 2,945 (75,444) (92) (5,685) 1,851 (2)

Cash at beginning of year 30,044 3,055 139, 761 344 72,827 5 19

Cash at end of year $ 35,025 6,000 64,317 252 67,142 1,856 17

See independent auditors’ report.
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Pacific
Northwest-

Frylngpan- Pacific Parker.

Arkansas Southwest Davis Pick, Sloan Provo River Rio Grande Seedskadee Washoe

Power Intertle Power Missouri Basin Power Power ’ Power Power Combined

System Project System Power System System System System System Other Total

652 (1,090) (4,299) (2,948) (38) !,322 175 (373) 1,524 21,340

1,946 1,732 5,366 39,556 19 200 148 79 43 84,762

4,722 3,001 9,4"1! 57,184 30 65 598 286 6 133,899

736 (334) (2,997) (4,311) (33) 0 0 (98) 337 (28,375)

(’]4) 4,484 616 3,280 0 (178) 4 2 (688) 8,132

21I (1,220) (894) (8,346) (30) (124) : 2 15 (!,678) (21,668)

(288) 372 3,144 26,232 (302) I20 1 (57) (691) I6,542

7,965 6,945 10,347 110,647 (354) 1,405 928 (I46) (1,147) 214,632

(45) (47,561) (4,858) (63,290) 0 (213) 0 0 0 (I49,553)

5,437 9,156 24,186 174,492 488 1,822 (1,317) 89 15,937 244,295

(15,229) (5,200) ’28,015) (235,005) (132) (2,927) 0 0 (142) (415,065)
0 0 0 0 0 O. 0 0 0 3,400
0 0 0 0 0 0 0 0 0 (4,892)

(9,792) 3,956 (3,829) (60,513) 356 (I,105) (1,317) 89 15,795 (172,262)

(1,872) (36,660) 1,660 (13,156) 2 87 (389) (57) 14,648 (107,183)

2,634 51,228 ~18,993 63,025 76 455 2,052 232 64,088 448,838

762 24,568 20,653 49,869 78 542 1,663 175 78, 736 341, 655
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Name/Title Telephone Name/Title Telephone

J. M. Shafer Robin Johnson
Administrator ................................... 303-275-1513 UGP administrative officer ......................... 406-247-7426

Joel Bladow                                                        Stan Mason
Asst. Admin. for Power Marketing Liaison .............. 202-586-5581 UGP operations manager (Watertown) ................ 605-882-7500

Michael Hasckaylo                                                   Start Gliko
General counsel .......... ~ ...................... 303-275-1800 U~P maintenance manager (Huron) .................. 605-353-9200

Liova Juarez                                                        Bob Harris
Deputy general counsel ........................... 303-’275-1800 UGP power marketing manager. ..................... 406-247-7394

Richard Gallegos                                                    Jody Sundsted
Manager, Office of Economic Impact and Diversity ....... 303-275-!830 UGP financial n~anager ............................ 406-247,7417

Robert Fullerton                                                     vacant
Corporate Communications manager ................. 303-275-2700 Rocky Mountain regional manager ................... 970-490-7201

Bohdan Chopko                                                     Jim Hartman
Public affairs manager ............................ 303-275-1235 RM environmental manager ........................ 970-490-7450

Vicki Ponce                                                        Bill Marsh
Chief administrative officer ........... : ............. 303-275.1000 RM safety and security manager .................... 970-490-7449

Craig Knoell                                                        Clark LeDoux
Implementation manager .......................... 303-275-2630 RM administrative officer .......................... 970-490-7232

Elaine Watson                                                      Ed Hulls
CSO financial manager ............................ 303-275-1126 RM operations manager... ........................ 970-240-6204

L. Michael Watkins                                                  Dale Algrim
Human resources and organization manager ........... 303-275-1200 RM mait~tenance manager ......................... 970-490-7261

Leo Roux                                                          James Keselburg
Actin.g training manager.. .......................... 303-275-1650 RM power marketing manager ...................... 970-490-7370

Paulette Kaptain                                                    Dave Holland
Information systems CSO support manager ............ 303-275-1480 RM financial manager ........ . .................... 970-490-7229

Debra Bean                                                        Tyler Carlson
Procurement manager ............................ 303-275-1500 Desert South west regional manager .................. 602-352-2453

Theresa Williams                                                    John Holt
Administrative support manager ..................... 303-275-I 730 DSW environmental manager ....................... 602-352-2627

Kathy McAIlister                                                     Ken Schriner
Information systems corporate applications mgr. ........ 303-275-1430 DSW safeb1 and security manager .. .................. 602-352-2695

Mike Cowan                                                        Frances Tulles
Chief program officer ............................. 303-275-20~0 DSW administrative officer ......................... 602-352-2404

David Radosevich                                       " :" "        Ken Iliff
Western construction ~anager (Phoenix) ............... 602-352Q68. ~ DSW operations manager .......................... 602-352-2645

John Harris                               " ,: ". .:.                   Bruce Berg
Eastern construction manager (Huron) ............... .: .. 605-353-9280 DSW maintenance manager ........................ 602-352-2440

Virgil Downing                                                      Tony Montoya
Central construction manager (Loveland) .............. 970-490-7267 DSW power marketing manager ..................... 602-352-2789

William Karsell                                                      Jean Gray
Environmental manager ........................... 303-275-1720 DSW financial manager ................. ’ .......... 602-353-2566

Steve Warner                                                       James Feider
Lands manager ................................. 303-275-2500 Sierra Nevada regional manager ...................... 916-353-4418

Terry Waggoner                                                     Jim Melton
Power marketing support manager ................... 303-275.1611 SN envit:onmental m~nager .........~ ............... 916-353.4537

Terrence Dembrowski                                                 Howard Schumacher
Safety and security manager ........ ’ ............... 303-275-1740 SN safety and security manager ..................... 916-353-446~

James Biggs                                                        Howard Hirahara
Aviation manager ................................ 303-275-1621 SN administrative officer .......................... 916-353-4524

Phil Davis                                                          Jerry Toenyes
Design manager ................................. 303-275-2001 SN ope~rations ~anager ........................... 916-353.4455

Ken Maxey                                                             Tim Meeks
Chief financial officer ............................. 303-275-1600 SN maintenance manager .......................... 916-353-4014

Deborah Linke                                                      Zola Jackson
BIDSS project manager ........................... 303-275-1618 SN power marketing manager. ...................... 916-353-4421

Byron Nielson                                                       Anita Wiley
Budget and analysis manager ...................... 303-275-11 O0 SN finan.cial manager .............................. 916-353-4558

Roland Erickson                                                     Dave Sabo
Fiscal accounting manager ......................... 303-2~5-13.13 CRSP CUStomer service center manager ............... 801-524-6372

Bill Coakley                                                           vacant
Systems management manager ..................... 303-275-2312 ’ CRSP environmental manager ......................

Lynard Hamada                                                         Jeff Ackerman
Cost accounting man~gef’, .......................... 303-275-1320 CRSP resource scheduling lead 970-240-6209

Bob Flores                                                         Carol Tafoya
Compliance and audit liaison manager ................ 303-275-1110 CRSP ra te analysis lead ........................... 801-524-6380

Gerald Wegner                                                      Burr Hawkes
Upper Great Plains regional manager ................. 406-247-7405 CRSP customer service lead ........................ 801-524-3344

Mchalas Stas Jeff McCoy " ¯
UGP environmental manager ....................... 406-247#399 CRSP resource analysis lead ....................... 801-524-5399

Randall Fettig                                                          Dave Taylor
UGP safety and secu?ity manager .................... 406-247-7397 CRSP financial manager ........................... 801-524-5503
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(~j
J. M. Shafer

I
Administrator ~.

[.AO000

General Counsel
I!1

Econom_.ic Ira.pact & Power Marketing . I1 Corporate .

,
AO500 ]1

Victoria Ponce Mike Cowan Ken Maxey Gerald Wegner Vacant Tyler Carlson ~] James Feider Dave Sabo

Chief Chief Chief Upper Great Plains Rocky Mountain Desert Southwest II Sierra Nevada CRSP Customer Service

Admin. Officer Program Officer Financial Officer CSR (Billings) CSR (Loveland) CSR (Phoenix) CSR (Folsom) Center (Salt Lake City)

AIO00 P3000 PSO00 BOO00 JO000
,GO000 " II NO000 LO000

CSO Financial Mgmt.
-’1 Western Construction -’1 Budget & Analysis I I "~ Project Management Project Management "-1 Project Management Project Management II Environment

~°° I (P.oeni~ !~.8’00 I,I |BO.~OO JO.~OO I ?o’,oo ~.o’,oo . II Lo4oo

_~ L .ichael Watkins .........

/ Roland Erlckson

~

_~ Nicholas Stas
_~ Jim Hartman ~ / John Holt

~ _~ Ji.m Melton

h

_~ JeffAckerman ~
Human Resources [ John Harris "-~ Fiscal Accounting Environment Environment -~ Environment Environment II Resource Scheduling

~,~oo    . _~ ~stemConst~o.onl~,s2"° t~,o’~°° J,O,~OO ! ?o,~oo ~,o,~oo q L,~:~oo

~1300Training

’ " "~ Systems Mgmt. --] Safety & Security Safety & Security -~ Safety & Security --~ Safety & Security --]    Rate Analysis

Central Construction . L " , .

Info. Systems (CSO) A3300 "-] Cost Accounting --~ Management Managemect -~ Management --~ Management . --~ Customer Service
..... " I ~,~ooA~400 I ~,8230 |B,.~O00 . J’,OOO I G,.~ooo .I ~,,ooo

" William Karsell ....... ~ "

~ Compliance & Audit --] Operations Operations -~ Operations [[ ~ Operations --~ ResourceAnalysis
|A1500"-~    Procurement A3400, ’

" " I A8300 Uaison
J4000I?4000, . I ?4000 II / ~,4000 I L6300

R. Steven Warner             ~                                                  ’~ ’             ~ ....

Maintenance Maintenance
Theresa Williams           Lands                         -~B50~;intenance

"-] Financial Mgmt.Admin: Support A3500 ,
-~G50~;intenanc~|~,~6oo

...,.. ,    . ¢5000 , 1~,5°°° IJ~8000
I Teny Waggoner

Info. Systems | A, 3600 --] Power Marketing Power Marketing II --I Power Marketing --] Power Marketing
(Corp. Appl.) | B6000 J, 6000 II

| G6000 | N~ 6000
[.~I700 r Ten’once Dombrowskl

’
’

--] Safety & Security [ JodySundsted

_~ Dave Holland ~

| JeanGra, " ~ [ AnltaWiley
| A, 3700 -1 Financial Management Financial Management --~ Financial Management --~ Financial Management.... !~,8ooo !8ooo I ?8000 I ~,8ooo
__~    James BlggsAviation

A3800

Phil D.avls
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WESTEItH ~.ILEA. POWEIL
AD HlltlSTILA. TIOH

For more information about Western,
call or write:

Corporate Communications
Western Area Power Administration
P.O. Box 3402
Golden, CO 80401-0098
303-2 75-I234

Upper Great Plains Regional Office
.. Westem Area Power Administration

P.O. Box 35800
Billings, MT 59107-5800
406-247-7402

Rocky Mountain Regional Office
Western Area Power Administration
P.O. Box 3700
Loveland, CO 80539-3003
970:490-7200

Desert S~uthwest Regional Office
Western Area Power Administration
P.O. Box 6457
Phoenix, AZ 85005-6457
602-352-2525

Sierra Nevada Regional Office
Western Area Power Administration
114 Parkshore Drive
Folsom, CA 95630-4710
916-353-4418

Colorado River Storage Project
Customer Service Center
Western Area Power Administration
P.O. Box 11606
Salt Lake City, UT 84147-0606
801-524-5493

visit our web page at:
http://www.wapa.gov

or send us E.-maii at:
CorpComm@wapa.gov

Printed on recycled paper
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